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INDEPENDENT AUDITOR’S REPORT

To the Members of
M/s KNR Somwarpet Infra Projects Private Limited

Report on the audit of the Standalone Ind AS Financial Statements
Opinion

We have audited the Standalone Ind AS financial statements of KNR Somwarpet Infra Projects
Private Limited (“the Company™), which comprise the Balance Sheet as at March 31, 2022 and the
Statement of Profit and Loss, the Statement of Changes in Equity and the Statement of Cash Flows for
the year then ended, and notes to the Standalone Ind AS financial statements, including a summary of
significant accounting policies and other explanatory information for the year ended on that date.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Standalone Ind AS financial statements give the information required by the Companies
Act, 2013 in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31, 2022,
and its profit, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Qur responsibilities under those Standards are further described
in the Auditor’s Responsibilities for the Audit of the Standalone Ind AS Financial Statements section
of our report. We are independent of the Company in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India together with the ethical requirements that are relevant
to our audit of the Standalone Ind AS financial statements under the provisions of the Companies Act,
2013 and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Information Other than the Ind AS Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual Report (but does not include the standalone Ind AS
financial statements and our auditor’s report thereon)

Our opinion on the Ind AS financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibiiity is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the Ind AS financial statements or our knowledge obtained during the course of our audit or otherwise
appears to be materially misstated.
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If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibilities for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act™) with respect to the preparation of these Standalone Ind AS financial
statements that give a true and fair view of the financial position, financial performance, changes in
equity and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards specified under section 133 of the Act.
This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the Standalone Ind AS financial statement that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Standalone Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but it is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

« Obtain an understanding of internal control relevant to the andit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

+ FEvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.




*  Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report tothe related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

+ Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with

relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1.

b)

c)

d)

g)

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies Act,
2013, we give in the ‘Annexure A’ a statement on the matters specified in paragraphs 3 and 4 of
the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss, the statement of changes in equity and the
Cash Flow Statement dealt with by this Report are in agreement with the books of account.

In our opinion, the aforesaid Standalone Ind AS financial statements comply with the Accounting

Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014,

On the basis of the written representations received from the directors as on March 31, 2022 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2022
from being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls with reference to financial

statement of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B,

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:




i.  The company does not have any pending litigations which would impact its financial position
except those disclosed in financial statements;

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

iv.  (a} The management has represented that, to the best of its knowledge and belief, other than
as disclosed in the notes to the accounts, no funds have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kind of funds) by the
Company to or in any other persons or entities, including foreign entities (“Intermediaries™),
with the understanding, whether recorded in writing or otherwise, that the Intermediary shall,
whether, directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries™) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(b) The management has represented, that, to the best of its knowledge and belief, other than
as disclosed in the notes to the accounts, no funds have been received by the Company from
any persons or entities, including foreign entities (“Funding Parties™), with the understanding,
whether recorded in writing or otherwise, that the Company shall, whether, directly or
indirectly, lend or invest in other persons or entities identified in any manner whatsoever by
or on behalf of the Funding Party (“Ultimate Beneficiaries™) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries; and

(c) Based on such audit procedures that we have considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) contain any material mis-statement.

v. The Company has not declared or paid any dividend during the year.

3. With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended: In our opinion and to the best of our
information and according to the explanations given to us, the Company has not paid any
remuneration to its directors during the year.

For MKPS & Associafes
Chartered Accountants
(Firm‘s Registration No. 302014E)

e 7
((ff {IYOERAZAD

-y
<

Vikash Modi ;
Partner L S
Membership No. 216468 e

UDIN: 22216468ATUMGW6638
Date: 24th May 2022
Place: Hyderabad



Annexure ‘A’ to the Independent Auditor’s Report of KNR SOMWARPET INFRA
PROJECTS PRIVATE LIMITED for the Year ended as on 31st March 2022.

Annexure referred to in paragraph 1 under the heading “Report on Other Legal and
Regulatory Requirements” of our report on even date:-

i} (a) The company does not have any Property, plant and equipment as on the date of the
Balance Sheet. Hence, the reporting requirements under sub-clause (a} to sub-clause (d)
of clause (i) of paragraph 3 of the order are not applicable.

(e}  According to the information and explanations provided to us and on the basis of our
examination of the records of the company, we report that no proceedings have been
initiated during the year or are pending against the company as at March 31, 2022 for

holding any benami property under the Benami Transactions (Prohibition) Act, 1988
(45 of 1988) and rules made thereunder.

ii) (a) Asthe Company is engaged in the business of Infrastructure development, operation
and its maintenance and there is no inventory in hand at any point of time, hence the

reporting requirements under sub-clause (a) of clause (ii) of paragraph 3 of the order
are not applicable.

(b}  The company has not been sanctioned any working capital limits in excess of five crore
rupees, in aggregate, from banks or financial institutions on the basis of security of
current assets and hence the reporting requirements under sub-clause (b) of clause (ii)
of paragraph 3 of the order are not applicable.

itiy The company has not made any investments in, nor provided any guarantee or security nor
granted any loans or advances in the nature of loans, to companies, firms, Limited Liability
Partnerships or any other parties. Hence, the reporting requirements under clause (a) to {f) of
paragraph 3(iii) of the order are not applicable.

iv)  The Company has not entered into any transaction in respect of loans, investments, guarantee
and securities, which attracts compliance to the provisions of the sections 185 and 186 of the

Companies Act, 2013. Hence, the reporting requirements under clause {(iv) of paragraph 3of
the order are not applicable.

v}  The company has not accepted any deposits during the period under audit. Consequently, the
directives issued by Reserve Bank of India and the provisions of sections 73 to 76 or any
other relevant provisions of the Companies Act and the rules framed there under are not
applicable to the company.

vi)  In our opinion and according to the information and explanations given to us, the company is
prima-facie maintaining the cost records as specified by the Central Government under sub
section (1) of Section 148 of the Companies Act, 2013.

vii) (a) According to the information and explanations given to us and based on our
examination of the books of the company, the company is regular in depositing
undisputed applicable statutory dues including Goods and Services Tax, provident
fund, employees’ state insurance, income-tax, and any other material statutory dues to
the appropriate authorities. As on 3 1st March, 2022, there are no undisputed statutory

dues payable for a period exceeding more than six months from the date they became
payable.
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viii)

Xi)

(b)  According to the information and explanations given to us, there are no statutory dues

referred to in clause (a) above which have not been deposited on account of any
dispute.

In our opinion and according to the information and explanations given to us, there are no
transactions relating to previously unrecorded income that has been surrendered or disclosed
as income during the year in the tax assessments under the Income Tax Act, 1961.

()  According to the information and explanations given to us and as per the books of
accounts and records examined by us, in our opinion, the company does not have loans
or other borrowings as on the date of balance sheet, Hence reporting under the
clause(ix) of paragraph 3 is not applicable.

(b)  According to the information and explanations given to us and as represented to us by

the management, the company has not been declared as a wilful defaulter by any bank
or financial institution or other lender.

{c)  Inour opinion and according to the information and explanations given to us, no fresh
term loans have been taken during the year.

(d)  On an overall examination of the financial statements of the company, in our opinion,
no funds raised on short term basis have been prima-facie being used for long term
purposes during the year.

(e)  The company does not have any subsidiary, joint venture or associate and hence the

reporting requirements under sub-clause {e) of clause (ix) of paragraph 3 of the order
are not applicable,

(f)  The company does not have any subsidiary, joint venture or associate and hence the

reporting requirements under sub-clause (f) of clause (ix) of paragraph 3 of the order
are not applicable.

(a) According to the information and explanations provided to us and based
on our examination of the books of accounts and other records, we report
that the company has not raised any moneys raised by way of initial
public offer or further public offer (including debt instruments) during
the year. Hence, the reporting requirements under sub-clause (a) of clause
(x) of paragraph 3 of the order are not applicable.

(b} According to the information and explanations provided to us and based on
our examination of the books of accounts and other records, we report that the
company has not made any preferential allotment or private placement of
shares or convertible debentures(fully, partially or optionally convertible)
during the year.

(a) Based on the audit procedures performed by us for the purpose of reporting the
true and fair view of the financial statements and as per the information and
explanations given to us by the management, we report that we have neither
come across any instance of fraud by the company or on the company by its
officers or employees, noticed or reported during the year, nor have we been
informed of any such case by the management.

{b) No report under sub-section (12) of section 143 of the Companies Act has been




xii)

xiii)

xiv)

Xv}

xvi)

xvii)

xviii)

Xix)

filed in Form ADT-4 as prescribed under rule 13 of Companies {Audit and

Auditors) Rules, 2014 with the Central Government during the year and till the
date of this report.

(¢} According to the information and explanations provided to us, no whistle blower
complaints have been received during the year and upto the date of this report,

The company is not a Nidhi Company and hence the reporting requirements under
clause (xii) of paragraph 3 of the order are not applicable.

According to the information and explanations given to us, all transactions with
related parties are in compliance with section 177 and 188 of the Companies Act,
2013 where applicable and the details of such transactions have been disclosed in the
Ind AS financial statements as required by the applicable accounting standards.

(a) In our opinion, the company has an internal audit system commensurate with the
size and nature of its business.

(b) We have considered the internal audit reports for the year under audit, issued to
the company, in determining the nature, timing and extent of audit procedures.

According to the information and explanations provided to us and based on our
examination of the records of the company, the company has not entered into any non-
cash transactions with directors or persons connected with them and hence the
provisions of section 192 of the Act are not applicable to the company.

{a) In our opinion and according to the information and explanations given to us, the
company is not required to be registered under Section 45 — TA of the Reserve
Bank of India, 1934. Hence, the reporting requirements under sub-clause (a), {b)
and (c) of clause (xvi) of paragraph 3 of the order are not applicable.

(b} According to the information and explanation given to us by the management, in
our opinion, there is no Core Investment Company as part of the Group. Hence,
the reporting requirements under sub-clause (d) of clause (xvi) of paragraph 3 of
the order are not applicable.

The company has not incurred cash loss during the year ended March 31, 2022 &
March 31, 2021.

There has been no resignation of statutory auditors during the year.

On the basis of the financial ratios, ageing and expected dates of realisation of assets and
payment of financial liabilities, other information accompanying the financial statements
and our knowledge of the Board of Directors and Management plans and based on our
examination of the evidence supporting the assumptions, nothing has come to our
attention, which causes us to believe that any material uncertainty exists as on the date of
the audit report indicating that the company is not capable of meeting its liabilities
existing at the date of balance sheet as and when they fall due within a period of one year
from the balance sheet date. We, however, state that this is not an assurance as to the
future viability of the company. We further state that our reporting is based on the facts
upto the date of the audit report and we neither give any guarantee nor any assurance that
all liabilities falling due within a period of one year from the balance sheet date, will get
discharged by the company as and when they fall due.

i
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XX) (a) In respect of other than ongoing projects, the company has transferred unspent
amount to a Fund specified in Schedule VII to the Companies Act, 2013, within
a period of six months of the expiry of the financial year in compliance with
second proviso to sub-section (5) of section 135 of the said Act.

(b) According to the information and explanations given to us, there was no unspent
amount in respect of ongoing projects which is required to be transferred to a
special account, within a period of thirty days from the end of the financial year
in compliance with section 135(6) of the said Act. Accordingly, clause 3(xx)(b)
of the Companies {Auditor’s Report) Order,2020 is not applicable.

xxi) Preparation of consolidated financial statements is not applicable to the company. Hence,
the reporting requirements under clause (xxi) of paragraph 3 of the order is not
applicable.

For MKPS & Associates
Chartered Accountants
FRN 302014E

‘Q/

Vikash Modi

Partner

Membership No. 216468

UDIN: 22216468AJUMGW6638
Date: 24th May 2022

Place: Hyderabad.




ANNEXURE - B TO THE INDEPENDENT AUDITORS® REPORT
(Referred to in our Report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

We have audited the internal financial controls with reference to financial statements of KNR
Somwarpet Infra Projects Private Limited {“the Company™) as of March 31, 2022 in conjunction

with our audit of the Standalone Ind AS financial statements of the Company for the year ended on
that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India (the “Guidance Note™). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note and the Standards on Auditing, issued by ICAI and deemed to be prescribed under section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls,
both applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness. Our
audit of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to financial statements, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the Standalone Ind AS financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our audit opinion on the Company’s internal financial controls system with reference to financial
statements.
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Meaning of Internal Financial Controls with reference to financial statements

A company's internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
Standalone Ind AS financial statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial control over financial reporting includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of Standalone
Ind AS financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance regarding prevention
or timely detection of unauthorized acquisition, use, or disposition of the company's assets that could
have a material effect on the Standalone Ind AS financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject to the
risk that the internal financial control with reference to financial statements may become inadequate

because of changes in conditions, or that the degree of compliance with the policies or procedures
may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system with reference to financial statements and such internal financial controls with reference to
financial statements were operating effectively as at March 31, 2022, based on the internal financial
controls with reference to financial statements criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For MKPS& Associates
Chartered Accountants
(Firm*s Registration No. 302014E)

Vikash Modi
Partner
Membership No. 216468

UDIN: 22216468AJUMGW6638
Date: 24th May 2022

Place: Hyderabad



KNR Somwarpet Infra Project Private Limited
palance Sheet as at March 31, 2022

{Rs, in Lakhs
Particulars ':‘;te As at March 31, 2022 As at March 31, 2021
I Assets
1) Non-current assets
a} Financial Assets
)  Financial Asset Recelvable 3 16,314.52 15,379.43
b) Other non-current assets 4 2,861.60 1,436.97
19,176.12 16,816.40
2) Current assets
a) Financial Assets
1)  Cash and cash equivalents 5 144.66 7.50
iiy Other Financlal Asset & - 408.75
b) Other Current assets 7 2.09 32,55
146.75 448,80
Total Assets 19,322.87 17,265.20
11 Equity and Liabilities
Equity
a) Equity Share capital 8 3,052.50 1,540.00
b) Instrumenis entirely equity in nature 8.4 6,295.00 1,606.50
by Other equity 9 3,960.57 1,345.28
Tota!l Equity 13,308.07 4,491.78
Liabilties
1) MNon - current liabilities
2) Current liabilities
a) Financial liabilitles
iy  Trade Payables 10 2,653.72 4,389.65
i)  Other financial liabilities 11 674.17 386.19
b) Other current liabilities 12 2,686.91 7,997.58
6,014.80 12,773.42
Total Liabilities 6,014.80 12,773.42
Total Equity and Liabilities 19,322.87 17,265.20
Significant Accounting Policies 182

As per our report of even date attached
For MKPS & Associates

Chartered Accountants
FRN: 302014E

Vikash Modi
Partner
M. No: 216468

UDIN: 292 2t6U6EATY M w6638

Place: Hyderabad
Date :24.05.2022

See accompanying notes forming part of the financial statements

For and on behalf of the Board

p.Tirupathi Reddy
Director
DIN: 09139584

K. Yashoda
Director :

A.Srinivas Reddy
(Chief Financial Officer)




KNR Somwarpet Infra Project Private Limited

Statement of Profit And Loss For the Year Ended March 31, 2022

{Rs. in Lakhs)

Note Year ended Year ended
PARTICULARS No. March 31, 2022 March 31, 2021
Audited Audited
I Revenue from Operations 13 28,943.50 21,974.02
II Other income i4 7.08 -
III Total Revenue (X + II) 28,950.58 21,974.02
Iv Expenses
Construction Expenses 15 26,084.75 20,281.66
Employee benefits expenses - -
Finance costs 16 241.54 347.08
Depreciation and amortization expenses - -
Other expenses 17 9.00 -
Total expenses (1V) 26,335.29 20,628.74
v Profit before exceptional items and tax (III - IV) 2,615.29 1,345.28
VI Exceptional items - -
VvVII Profit/(Loss) before tax (V - VI) 2,615.29 1,345.28
VIII Tax expense
1) Current tax - -
2) Adjustment of tax relating to earlier periods - -
3) Deferred tax - -
Total Tax Expenses (VIII) - -
IX Profit (Loss)} for the period {VII-VIII) 2,615.29 1,345.28
X Other Comprehensive Income
Actuarial gains and losses - -
Total Comprehensive Income for the period (IX+X)
XI (Comprising Profit{Loss) and Other Comprehensive 2,615.29 1,345.28
Income for the period)
X111 Earnings per equity share 21
1) Basic 1,355.03 2,336.00
2) Diluted 1,355.03 2,336.00
Corporate information and Significant accounting policies 1&2

See accompanying notes forming part of the financial statements
As per our report of even date attached

For MKPS & Asscciates
Chartered Accountants
FRN: 302014E

Vikash Modi

Partner

M. No: 216468

UDIN: 2264 68ATUM Nt 6628

Place: Hyderabad
Date :24.05.2022

For and on behalf of the Board

A.Srinivas Reddy

(Chief Financial Officer)

e
& D.-T{l:;upathi Reddy
_Director

57457 DIN: 09139584




KNR Somwarpet Infra Project Private Limited

Cash Flow Statement for the year ended March 31,2022

(Rs. in Lakhs}

PARTICULARS

For the Year ended
March 31, 2022

For the Year ended
March 31, 2021

A) Cash flow from Operating activities

Net Profit before Tax 2,615.29 1,345.28
Adjustments for
Depreciation & Amortisation Expenses - -
Construction Expenses (24,808.4%) {20,281.66)
Construction Income 24,808.4% 20,281.66
Finance Income (2,858.75) (1,692,356}
Interest Expenses on Mob Adv 241.54 347.08
Operating profit before working capital changes (1.92) 0.00
{Increase}/Decrease in Trade and Other Receivableg {985.42) {1,489.04)
Increase/(Decrease) in Trade Payables and Other Liabilities {7.000.18) 5,859.51
Cash generated from operations {7.,587.50) 4,370.47
Taxes paid - -
Net cash used in operating activities (7,987.50) 4,370.47
B) Cash flow from Investing activities
(Increase)/Decrease in Financial Asset Receivables 1,923.66 (6,915.59)
Net cash used in investing activities 1,923.66 (6.912.;9!
C) Cash flow from Financing activities
Proceeds from issue of Equity Shares 1,512.50 1,530.00
Proceeds from USL- Sub Debt 4,688.50 929.19
Net cash from financing activities 6§,201.00 2,4§_L._:I.‘=g===
Net change in Cash and Cash Equivalents (A+B+C) 137.16 (85.93)
Cash and Cash Equivalents as at (Gpening Balance) 7.50 93.43
Cash and Cash Equivalents as at { Closing Balance) 144.66 7.50
Notes:
1 Components of Cash & Cash Equivalents
Cash in Hand - .
Bank Balance - Current Account 144.66 7.50
144.66 7.50

2 The Cash flow statement is prepared in accordance with the Indirect Method stated in Ind AS 7 on Cash Flow Statemenl

operating, investing and financing activities,

3 Figures in brackets represent cash outflows.

ts and presents the cash flows by

See accompanying rotes forming part of the financial statements
As per our report of even date attached

For MKPS & Associates

Chartered Accountants

FRN: 302014E -
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Vikash Modi e
Partner
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Place : Hyderabad
Date :24.05.2022

For and on behalf of the Board of Directors

K. Yashoda
Director
DIN No: 05157487

2
A.SrinlVas Redd/

{Chief Finandial Officer)
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D.Tirupathi Reddy
Director
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KNR Somwarpet Infra Project Private Limited
Statement of Changes in Equity for the Year Ended March 31, 2022

A - Equity Share Capital

(Rs. in Lakhs)

Particulars No. of Shares Amount in Rs.
Lakhs

As at April 01, 2020 1,000 19,00
Chanaes in Equity Share Capital due to prior period errors - -
Restated balance at the beqinning of the current reporting period - -
Changes in equity share capital during the year 153,000 1,530.00
As at March 31, 2021 154,000 1,540.00
As at April 01, 2021 154,000 1,540.00
Chanages in Equity Share Capital due to prior period errors - -
Restated balance at the beainning of the current reporting period - -
Chanqges in equity share capital during the year 151,250 1,512.50
As at March 31, 2022 305,250 3:052.50

B - Instrument entirely equity in Nature

{Rs. in Lakhs)

Loan from

Pramotor

Company
At 1 April, 2020 677.32
Less: Adjustment/Deletion 926.18
At 31 March, 2021 1,606.50
At 1 April, 2021 1,606.50
Less: Adjustment/Deletion 4,688.50
At March 31, 2022 6,295.00

C - Other Equity

{Rs. in Lakhs)

Particulars Retained Earning

Other
Comprehensive
Income

Total

Balance as at 1st, April, 2020 -

Total Comprehensive Income for the Year 1,345.28 - 1,345.28
Balance as at March 31, 2021 1,345.28 - 1,345.28
Balance as at 1st, April, 2021 1,345.28 - 1,345.28
Total Comprehensive Income for the Year 2,615.29 - 2,615.29
Batance as at March 31, 2022 3,960.57 - 3,960.57

See accompanying notes forming part of the financial statements
As per our report of even date attached

For MKPS & Associates
Chartered Accountants

FRN: 302014E &
‘,J\ & )

“;\‘@
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Vikash Modi K. Yashoda
Partner Director
M. No: 216468 DIN No: 05157487,

UBIN: 29216468 AJym bW b6 38

r_(

Place: Hvderabad
Date :24.05.2022

A.Srinivas Reddy
{Chief Financial Officer)
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For and on behalf of the Board

", D:Tirupathi Reddy

- 0 Director
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KNR Somwarpet Infra Project Private Limited
Notes to the financial statements for the year ended March 31, 2022

1.

Reporting entity

KNR Somwarpet Infra Project Private Limited (the ‘Company’) is a company domiciled in India, with its
registered office situated at KNR House, Phase I, Kavuri hills, Jubilee hills, Hyderabad, Telangana. The
Company has been incorporated under the provisions of the Companies Act, 2013 as a Special Purpose
Vehicle ("SPV") promoted by KNR Constructions Limited {(*KNRCL",

The Company has entered into a has entered into a Service Concession Arrangement{"SCA") with
National Highway Autherity of India ("NHAI") for the two Laning with Paved Shoulder of Magadi to near
Somwarpeth (Km 51.000 to Km 221.833 of SH 85, excluding the following common sections with
Huliyudurga bypass km 76.520 to 78.410, common portion with SH 84 between km 88.700 to km
90.380 and common portion with NH 150 A in Nagmangala km 111.960 to km 113.260), 166 km in the
State of Karnataka, India on on Hybrid Annuity Basis, And the Company received appointed date on

12'™ February 2020.
Basis of preparation & Significant Accounting Policies

Statement of compliance :
These financial statements have been prepared in accordance with Indian Accounting Standards (Ind
AS} as per the Companies (Indian Accounting Standards) Rules, 2015 notified under Section 133 of
Companies Act, 2013, (the ‘Act’) and other relevant provisions of the Act.

Details of the Company’s accounting policies are detailed below.

Functional and presentation currency

These financial statements are presented in Indian Rupees (INR), which is also the Company’s
functional currency. All amounts have been rounded-off to the nearest rupee, unless otherwise
indicated.

Basis of measurement

The financial statements have been prepared on the historical cost basis except for the following items:

Items Measurement Basis

Certain financial assets and liabilities Fair value

Current Assets and Current Liabilities

Current Assets:

An asset shall be classified as current when it satisfies any of the following criteria:

{a) It is expected to be realized in, or is intended for sale or consumption in, the company’s normal
operating cycle;

(b) 1t is held primarily for the purpose of being traded.

{c) 1t is expected to be realized within twelve months after the reporting date, or

(d) It Is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability
for at least twelve months after the reporting date.

All other assets shall be classified as non-current.

Current Liabilities:

A liability shall be classified as current when it satisfies any of the following criteria:

(a) It is expected to be settled in the company’s normal operating cycle;

(b) It is held primarily for the purpose of being traded;

(c) It is due to be settled within twelve months after the reporting date: or

(d) The company does not have an unconditional right to defer settlement of the liability for at least
twelve months after the reporting date. Terms of a liability that could at the option of the
counterparty, result in its settlement by the issue of equity instruments do not affect its classification.
All other liabilities shall be classified as non-current.



KNR Somwarpet Infra Project Private Limited
Notes to the financial statements for the year ended March 31, 2022

E. Use of estimates and judgment

The preparation of these financial statements in conformity with Ind AS requires the management to
make estimates and assumptions considered in the reported amounts of assets, liabilities (including
contingent liabilities), income and expenses. The Management believes that the estimates used in
preparation of the financial statements are prudent and reasonable. Actual results could differ due to
these estimates and the differences between the actual results and the estimates are recognized in the
periods in which the results are known / materialize, Estimates include the useful lives of property plant
and equipment and intangible fixed assets, allowance for doubtful debts/advances, future obligations in
respect of retirement benefit plans, provisions for resurfacing obligations, fair value measurement etc.

F. Measurement of fair values

A number of the Company’s accounting policies and disclosures require the measurement of fair values,
for both financial and non-financial assets and labilities.

The Company has an established contro! framework with respect to the measurement of fair values.
This includes a valuation team that has overall responsibility for overseeing all significant fair value
measurements, including Level 3 fair values, and reports directly to the chief financial officer.

The valuation team regularly reviews significant unobservable inputs and valuation adjustments. If
third party information, such as broker quotes or pricing services, is used to measure fair values, then
the valuation team assesses the evidence obtained from the third parties to support the conclusion that

these valuations meet the requirements of Ind AS, including the level in the fair value hierarchy in
which the valuations should be classified.

Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in the
valuation techniques as follows.

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities,

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data as
far as possible. If the inputs used to measure the fair value of an asset or a liability fall into different
levels of the fair value hierarchy, then the fair value measurement is categorized in its entirety in the
same level of the fair value hierarchy as the lowest level input that is significant to the entire
measurement,

The Company recognizes transfers between levels of the fair value hierarchy at the end of the reporting
period during which the change has occurred.

Significant accounting policies
a. Property, plant and equipment
i. Recognition and measurement

Items of property, plant and equipment are measured at cost, which includes capitalised borrowing
costs, less accumulated depreciation and accumulated impairment losses, if any

Cost of an item of property, plant and equipment comprises its purchase price, including import
duties and non-refundable purchase taxes, after deducting trade discounts and rebates, any directly
attributable cost of bringing the item to its working condition for its intended use and estimated costs
of dismantling and removing the item and restoring the site on which it is located.



KNR Sontwarpet Infra Project Private Limited
Notes to the financial statements for the year ended March 31, 2022

The cost of a self-constructed item of property, plant and equipment comprises the cost of materials
and direct labor, any other costs directly attributable to bringing the item to working condition for its

intended use, and estimated costs of dismantling and removing the item and restoring the site on
which it Is located.

If significant parts of an item of property, plant and equipment have different useful lives, then they
are accounted for as separate items (major components) of property, plant and eguipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in profit or
loss.

ii. Subsequent expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic benefits
associated with the expenditure will flow to the Company.

iii, Depreciation
Depreciation is calculated on cost of items of property, plant and equipment in the manner and as
per the useful life prescribed under Schedule-I1 to the Act and is generally recognised in the
statement of profit and loss. Depreciation on additions (disposals) is provided on a pro-rata basis
i.e. from (up to) the date on which asset is ready for use (disposed of).

The estimated useful lives of items of property, plant and equipment for the current and
comparative periods are as follows:

Depreciation method, useful lives and residual values are reviewed at each financial year-end and
adjusted if appropriate.

b. Rights under Service Concession Arrangements {Hybrid Annuity Project)

i} Financial Asset under SCA
Where Company has acquired contractual rights to receive specified determinable amounts,
such rights are recognised and classified as “Financial Assets”, The Company will recognise a
financial asset to the extent that it has an unconditional contractual right to receive cash or
another financial asset from the NHAI for the construction services and such financial assets

are classifled as “Receivables against Service Concession Arrangements” (Financial Asset
Receivable).

Pre-operative expenses including administrative and other general overhead expenses that are
directly attributable to the development under service Concession Arrangements are allocated
and recognised and classified as “Financial Assets Recejvable",

The Interest during construction and Tax expenses will not be adjusted with the financial asset

and GST on expenses is also not form part of financial asset as GST will be recognized as an
Input Tax Credit.

The amount due from the authority including Operation & Maintenance Income is accounted for
in accordance with Ind AS 109 as measured at amortised cost and the interest calculated using
the effective interest method is recognised in statement of profit and loss. As per the
Concession Arrangement, the support during construction period are accounted for as part of
the transaction price (Financial Asset) as defined in Ind AS 115.

c. Financial instruments
i. Recognition and initial measurement

All other financial assets and financial liabilities are initially recognized when the Company becomes
a party to the contractual provisions of the instrument,
A financial asset or financial liability is initially measured at fair value plus, for an item not at fair

value through profit and loss (FVTPL), transaction costs that are directly attributable to its
acquisition of financial asset,



KNR Somwarpet Infra Project Private Limited
Notes to the financial statements for the year ended Mareh 31,2022

ii. Classification and subsequent measurement
Non-Derivative Financial assets

On initial recognition, a financial asset is classified as measured at
- amortized cost;

- FVOCT ~ debt investment;

- FVOCI - equity investment; or

— FVTPL

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period
the Company changes its business model for managing financial assets.

A financial asset is measured at amortized cost if it meets hoth of the following conditions and is not
designated as at FVTPL:

— the asset is held within a business model whose objective is to hold assets to collect contractual
cash flows; and

- The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

A debt investment is measured at FVOCI if it meets both of the following conditions and is not
designated as at FVTPL:

~the asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets; and

- The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

All financial assets not classified as measured at amortised cost or FVOCI as described above are
measured at FVTPL. This includes all derivative financial assets. On initial recognition, the Company
may irrevocably designate a financial asset that otherwise meets the requirements to be measured
at amortised cost or at FVOCI as at FVTPL if doing so eliminates or significantly reduces an
accounting mismatch that would otherwise arise.

Financial liabilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is
classified as at FVTPL if it is classified as held for trading, or it is a derivative or it is designated as
such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains and
losses, including any interest expense, are recognised in profit or loss. Other financial liabilities are
subsequently measured at amortised cost using the effective interest method. Interest expense and

foreign exchange gains and losses are recognised in profit or loss. Any gain or loss on de-recognition
is also recognised in profit or loss,

iii. De-recognition
Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction
in which substantially all of the risks and rewards of ownership of the financial asset are transferred
or in which the Company neither transfers nor retains substantially all of the risks and rewards of
ownership and does not retain control of the financial asset.
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Notes to the financial statements for the year ended March 31,2022

Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged or
cancelled or expire.

The Company also derecognises a financial liability when its terms are modified and the cash flows
under the modified terms are substantially different. In this case, a new financial liability based on
the modified terms is recognised at fair value. The difference between the carrying amount of the

financial liability extinguished and the new financial liability with modified terms is recognised in
profit or loss.

iv. Offsetting

Financial assets and financial liabilities are offset, and the net amount presented in the balance
sheet when, and only when, the Company currently has a legally enforceable right to set off the

amounts and it intends either to settle them on a net basis or to realise the asset and settle the
liability simultaneously.

v. Non-derivative financial assets ~ service concession arrangements

The Company recognises a financial asset arising from a service concession arrangement when it
has an unconditional contractual right to receive cash or another financial asset from or at the
direction of the grantor of the concession for the construction or upgrade services provided. Such
financial assets are measured at fair value upon initial recognition and classified as financial asset
receivables. Subsequent to initial recognition, such financial assets are measured at amortized cost.

d. Impairment
i. Impairment of financial instruments

In accordance with Ind-AS 109, the Company applies Expected Credit Loss (ECL) model for

measurement and recognition of impairment loss on the following financial assets and credit risk
exposure:

« Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt
securities, deposits, and bank balance.
e Trade recejvables.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade
receivables which do not contain a significant financing component. The application of simplified
approach does not require the company to track changes in credit risk. Rather, it recognises
impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial
recognition.

Measurement of expected credit losses

Expected credit losses are a probability weighted estimate of credit losses, Credit losses are measured
as the present value of all cash shortfalls (i.e. the difference between the cash flows due to the
Company in accordance with the contract and the cash flows that the Company expects to receive).
Presentation of allowance for expected credit losses in the Balance Sheet

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying
amount of the assets,

Write-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that
there is no realistic prospect of recovery. This is generally the case when the Company determines that
the debtor does not have assets or sources of income that could generate sufficlent cash flows to repay
the amounts subject to the write-off. However, financial assets that are written off could still be subject



KNR Somwarpet Infra Project Private Limited
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a

h.

to enforcement activities in order to comply with the Company's procedures for recovery of amounts
due.

ii. Impairment of non-financial assets

The Company’s non-financial assets, other than deferred tax assets are reviewed at each reporting date
to determine whether there is any indication of impairment. If any such indication exists, then the
asset’s recoverable amount is estimated.

For impairment testing, assets that do not generate independent cash inflows are grouped together
into cash-generating units (CGUs). Each CGU represents the smallest group of assets that generates
cash inflows that are largely independent of the cash inflows of other assets or CGUs.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair
value less costs to sell. Value in use is based on the estimated future cash flows, discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time value
of money and the risks specific to the CGU (or the asset).

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated
recoverable amount. Impairment losses are recognised in the statement of profit and loss. Impairment
loss recognised in respect of a CGU is allocated first to reduce the carrying amount of any goodwill
allocated to the CGU, and then to reduce the carrying amounts of the other assets of the CGU {or
group of CGUs) on a pro rata basis.

. Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents include cash
on hand, deposits held at call with financial institutions, other short-term highly liquid investments with
original maturities of three months or less that are readily convertible to known amounts of cash and
which are subject to insignificant risk of changes in value, and bank overdrafts. Bank overdrafts are
shown within borrowings in current liabilities in Balance Sheet.

Employee benefits

Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as
the related service is provided. A liability is recognised for the amount expected to be paid e.g., under
short-term cash bonus, if the Company has a present legal or constructive obligation to pay this

amount as a result of past service provided by the employee, and the amount of obligation can be
estimated reliably.

Provisions (other than employee benefits)

A provision is recognised if, as a result of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of economic
benefits will be required to settle the obligation.

Revenue recognition

The Company has adopted Ind AS 115 “Revenue from Contracts with Customers” with the date of
initial application being April 1, 2018. Ind AS 115, revenue from contracts with customers, is
mandatory for reporting period beginning on or after April 1, 2018 replaced existing revenue
recognition requirements i.e. Ind AS 18 Revenue Recognition and Ind AS 11 Constructicn Contracts.
There were no significant adjustments required to the retained earnings as on April 1, 2018.

Accordingly, the policy for Revenue is amended as under:

To recognize revenue, the Company applies the following five step approach:

(1) Identify the contract with a customer

(2} Identify the performance oblgations in the contract

(3) Determine the transaction price

{4) Allocate the transaction price to the performance obligation in the contract, and
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(5) Recognize revenue when a performance obligation is satisfied.

The Company recognize revenue when the Company satisfies a performance obligation by transferring
a promised service {i.e. an asset) to NHAI.

Under the terms of contractual arrangements, the Company acts as a service provider. The Company
constructs or upgrades infrastructure (construction or upgrade services) used to provide a public
service and operates and maintains that infrastructure (operation services) for a specified period of
time. The Company shall recognise and measure revenue for the services it performs. The nature of
the consideration determines its subsequent accounting treatment l.e. as Financial Assets. The
Company will recognise a financial asset to the extent that it has an unconditional contractual right to
receive cash or another financial asset from the NHAI for the construction services.

The Financial Asset due from the NHAI is accounted and measured at amortised cost. The interest
calculated using the effective interest method is recognised in the statement of profit and loss. As per
the Concession Arrangement, concession support received are accounted for as part of the transaction
price {i.e. Financial Asset).

i. Other Income
Interest income is accrued at applicable interest rate on time proportion basis.

Dividend income is accounted when the right to receive the same is established.

Other items of income are accounted for as and when the right to receive arises.

. Recognition of interest income or expense

Interest income or expense is recognised using the effective interest method.

The ‘effective interest rate’ is the rate that exactly discounts estimated future cash payments or
receipts through the expected life of the financial instrument to:

~ the gross carrying amount of the financial asset; or

~ the amortised cost of the financial liability

In calculating interest income and expense, the effective interest rate is applied to the gross carrying
amount of the asset or to the amortised cost of the liability.

Income tax

Income tax comprises of current and deferred tax. It is recognized in profit or loss except to the extent
that it relates to an item recognized directly in equity or in other comprehensive income.

i. Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the
year and any adjustment to the tax payable or receivable in respect of previous years. The amount of
current tax reflects the best estimate of the tax amount expected to be paid or received after
considering the uncertainty, if any, related to income taxes. It is measured using tax rates (and tax
laws) enacted or substantively enacted by the reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set
off the recognised amounts, and it is intended to realise the asset and settle the liability on a net basis
or simultaneously,

ii. Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the corresponding amounts used for taxation
purposes. Deferred tax is also recognised in respect of carried forward tax losses and tax credits.
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Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be
available against which they can be used. The existence of unused tax losses is strong evidence that
future taxable profit may not be available. Therefore, In case of a history of recent losses, the Company
recognises a deferred tax asset only to the extent that it has sufficient taxable temporary differences or
there is convincing other evidence that sufficient taxable profit will be available against which such
deferred tax asset can be realized. Deferred tax assets - unrecognized or recognised, are reviewed at
each reporting date and are recognised/ reduced to the extent that It is probable/ no longer probable
respectively that the related tax benefit will be realized.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is

realized, or the liability is settled, based on the laws that have been enacted or substantively enacted
by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in
which the Company expects, at the reporting date, to recover or settle the carrying amount of its
assets and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same
taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on
a net basis or their tax assets and liabilities will be realized simultaneously.

iii. Minimum Alternate Tax (MAT)

Minimum Alternative Tax (“"MAT”) under the provisions of the Income-tax Act, 1961 is recognised as
current tax in the statement of profit and loss. The credit available under the Act in respect of MAT pald
is recognised as an asset only when and to the extent there is convincing evidence that the Company
will pay normal income tax during the period for which the MAT credit can be carried forward for set-off
against the normal tax liability. MAT credit recognised as an asset is reviewed at each balance sheet
date and written down to the extent the aforesaid convincing evidence no longer exists.

k. Bofrowing cost

Borrowing costs are interest and other cost incurred in connection with the borrowing of funds.
Borrowing costs other than processing fee directly attributable to acquisition or construction of an asset
which necessarily take a substantial period of time to get ready for their intended use will be capitalised
as part of the cost of that asset. Processing fee will be Amortised over a period of tenure on effective
interest rate method, Other borrowing costs during operation period will be recognised as an expense
in the period in which they are incurred.

{. Segment reporting

The Board of Directors assess the financial performance of the Company and make strategic decisions
and has been [dentified as being the Chief Operating Decision Maker {CODM). Based on the internal
reporting provided to the CODM, the Company has only one reportable segment i.e. the BOT road
project and hence no separate disclosures are required under Ind AS 108.

m. Earnings per share

The basic earnings per share ("EPS”) for the year is computed by dividing the net profit/ (loss) after tax

for the year attributable to equity shareholders by the weighted average number of equity shares
outstanding during the year,

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to

take into account:

- the after-income tax effect of interest and other financing costs associated with dilutive potential
equity shares, and '

- the weighted average number of additional equity shares that would have been outstanding
assuming the conversion of all dilutive potential equity shares.
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n. Contingent liabilities and contingent assets

A contingent liability exists when there is a possible but not probable obligation, or a present obligation
that may, but probably will not, require an outflow of resources, or a present obligation whose amount
cannot be estimated reliably. Contingent liabilities do not warrant provisions but are disclosed unless
the possibility of outflow of resources is remote,

Contingent assets have to be recognized in the financial statements in the period in which If it is
virtually certain that an inflow of economic benefits will arise. Contingent assets are assessed
continually, and no such benefits were found for the current financial year.

o. Cash flow statement

Cash flows are reported using the indirect method, whereby net profit/ {loss) before tax is adjusted for
the effects of transactions of a non-cash nature and any deferrals or accruals of past or future cash
receipts or payments and item of income or expenses associated with investing or financing cash flows.

The cash flows from regular revenue generating, investing and financing activities of the company are
segregated,
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3 Financial Asset Receivable

(Rs. in Lakhs}

Particulars

As at

As at

March 31, 2022

March 31, 2021

Financial Asset Receivable 16,314.52 15,379.43
Withhold - KSHIP
Total 16,314.52 15,379.43
4 Other Non current Assets
{Rs. in Lakhs)
Particulars As at As at

March 31, 2022

March 31, 2021

GST Receivable

1.988.40 987.53

TDS Receivable 857.50 433.74
Unamortised Processing fee 15.70 15.70
Total 2,861.60 1,436.97

5 Cash and Cash Equivalents

(Rs. in Lakhs)|

Particulars

As at
March 31, 2022

As at
March 31, 2021

Balances with banks:
in current accounts
Cash on hand

Total

144.66

7.50

144.66

7.50

6 Other Financial Asset

{Rs. in Lakhs)

Particulars

As at
March 31, 2022

As at
March 31, 2021

Retention Deposits & Withheld

Withhold - KSHIP - 408.75
Total - 408.75
7 Other Current Assets
{Rs. in Lakhs)|
Particulars March. gf,t 2022 March %if 2021
Prepaid Expenses 2.09 32.55
Total 2.09 32.55
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{Rs. in Lakhs)

PARTICULARS

As at
March 31, 2022

As at
March 31, 2021

EQUITY SHARE CAPITAL
Authorised Share capital

3,05,300 Equity Shares of Rs. 1,000/- sach 3,053.00 3.053.00

Issued, subscribed & fully paid share capita!

3,05,250(1,54,000) Eaquitv Shares of Rs. 1,000/« each 3,052.50 1,540.00
Total 3,052,50 1,540.00

Terms/ Rights attached to equity shares

dividend in the current financial yaar,

In the event of liquidation of the Company, the holders of equity shares w
be in propartion to the number of equity shares held by the Shareholders

il be entitled to receive remaining assets of the company after distribution of preferential amounts. The distribution will

As at March 31, 2022

The Company has only one class of equity shares having a par value of Rs.1000/-per share, Each holder of equity shares is entitied to ¢ne vote per share. The Company has not deciared any

el out below

particulars As at March 31, 2021
Ng. of Shares Amount in Lakhs No. of Shares Amount ins Lakhs
Number of Eaultv Shares at the baainnina 154,000 1.540.00 1.000 10,00
Add:- Number of Shares Issued 151,250 1.512.50 153.000 1.530.90
t.e55: Number of Shares Bouaht Back ~ - - -
[Number of Eguity Shares 2% the end of the vear _. 305,250 3.052.50 154.000 1,540,00 |
8.2 The details of sharehnlder holding more than 5% shares in the Company:
As at March 31, 20322 As at March 31, 2021
Name of the shareholder No. of Shares 9%, held No. of Shares hel
KNR Constructions Limited & its nominges 305.250 100% 154.000 100%
305,250 100%: 154,000 100%]
8.3 The shareholding pattern of promoters as at March 31, 2022 and March 31, 2021 is <et out below:
As at March 31, 2022
Name of the shareliolder Fo. of Shares 5% O Total Shares| s Change duying the vear
KNR Constructions Limited & its nominees 305,250 100! 9B%]
305,250 100%| 98%!
As at March 31, 2021
Name of the shareholder No. of Shares % Of Total Shares| s Chanqe during the year
KNR Canstructions Limited & its nominees 154,000 1C0%: 15300%
154,000 100%] 15300
8.4 Instrument entirely equijty in Nature
PARTICULARS As at March 31, 2022 As at March 31, 2021
Loan from Promator Companies £,295.00 1,606.50
Balance 3t the end of the period 6,295.00 1,606.50
2 Other Equity {Rs, in Lakhs)
PARTICULARS As at March 31, 2022 As at March 31, 2021

Surplus in the statement of profit and loss
Salance at the beqinning of the period
Add: (Lossy Profit for the period
Batance at the end of the period

1,345.28
2,615.29

1,345.28

3:960.57

134528 |
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10 Trade Payables

{Rs. in Lakhs)

PARTICULARS

As at
March 31, 2022

As at
March 31, 2021

Amount Payable to Related Parties
KNR Constructions Limited

Total

2,653.72

4,389.65

2,653.72

4,389.65

Note:10.1: Ageing of Trade Payables
March 31,2022

{Rs. in Lakhs)

Qutstanding for following periods from due date of payments

Less than 1
Particulars year 1-2 yrs. 2-3 yrs.

More than 3 years

Total

MSME - -

Others - -

Related Party 2,653.72 -

2,653.72

Disputed Dues-MSME - -

Disputed Dues-Others - -

Disputed Dues-
Related Party - -

March 31,2021

Outstanding for following periods from due date of payments

Less than 1
Particulars year 1-2 yrs. 2-3 yrs.

More than 3 years

Total

MSME - -

Others - B

Related Party 4,389.65 -

4,389.65

Disputed Dues-MSME - -

Disputed Dues-Others - -

Disputed Dues-
Related Party - -

1t Other financial liabilities

{Rs. in Lakhs)

PARTICULARS

As at
March 31, 2022

As at
March 31, 2021

CURRENT

Interest accrued but not due
Amount payable to Related Parties
KNR Constructions Limited
Qutstanding expenses

Interest payable on Mobilisation Advance
Total current other financial liabilities

Total other financial liabilities

133.50 58.91
2.24 6.23
538.43 321.05
674.17 386.19
674.17 386.19

12 Other Current Liabilities

{Rs. in Lakhs)

PARTICULARS

Mobilisation Advance from Authority
Dues to statutory authorities

Total

As at As at
March 31, 2022 March 31, 2021
2,554.69 7,664.07
132,22 333.51
2,686.91 7,997.58




13 - Revenue from operations

KNR Somwarpet Infra Project Private Limited
Notes to the financial statements for the year ended March 31, 2022

{Rs. In Lakhs)

Far the vear ended

For the vear ended

PARTICULARS March 31, 2022 March 31, 2021
Construction Income 24,808.49 20,281.66
Finance Income 2,858.75 1,692.36
Income under Change in law 1,276.26 -
Total 28,943.50 21,974,02
14 - Other Income
(Rs. In Lakhs)
For the year ended Faor the year ended
PARTICULARS March 31, 2022 March 31, 2021
Interest on IT Refund 7.08 -
Reunding Income 0.00 -
Total 7.08 -
15 - Construction Expenses
{Rs. in Lakhs}
PARTICULARS For the year ended For the year ended
March 31, 2022 March 31, 2021
Construction Expenses 24,808.49 20,281.66
Expenses under change in law 1,276.26 -
Total 26,084.75 20,281.66
16 - Finance Cost
{Rs. in Lakhs)
PARTICULARS For the year ended For the year ended

March 31, 2022

March 31, 2021

Interest on Maobilisation Advance Received

241.54 347.08|
Total 241.54 347.08
17 - Other Expenses
(Rs. in Lakhs) |
e e el Ty e vear ended
CSR Expenses(Refer note:17.1} 9.00 -
Total 9.00 =

Companies Act, 2013,

b} Amount spent during the year on ;

) Gross amount required to be spent by the company during the year Rs. 9.00 Lakis (P.Y Rs, Nif)

17.1 As per Scction 135 of Companies Act, 2013, 2 company, meeting, the applicability theeshold, needs to spend at least 2% of its average net profit for the immediately preceding three
financial years on corporate social respensibility (CSR) activities.

A CSR committec has been formed by the company os per the act. The funds were primarily allocated to the corpus and utilized through out the year on these activities in schedule VII of the

Particulars

Year entded

Yenr ended

In cash

Yet to be
paid in cash

In cash

Yet to be paid in cash

1. Construction/ acquisition of any assets
2. On Purposes other than () abave

9.00
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KNR Somwarpet Infra Project Private Limited

Notes to the financial statements for the year ended March 31, 2022
19 Financial instruments - Fair values and risk management

B. Financial risk management

The Company has exposure to the following risks arising from financial instruments:

a) Credit risk

b) Liguidity risk

¢) Market risk

The Company's board of directors has overall responsibility for the establishment and oversight of the Company’s risk management
framework. The Company's risk management policies are established to identify and analyze the risks faced by the Company, to set
appropriate risk limits and controls and to menitor risks and adherence to limits, Risk management policies and systems are reviewed
regularly to reflect changes in market conditions and the Company’s activities. The Company, thraugh its training and management
standards and procedures, aims to maintain a disciplined and constructive control environment in which all employees understand thelr|
roles and obligations.

The Company’s Board oversees how management monitors compliance with the Company’s risk management policies and procedures,
and reviews the adequacy of the risk management framework in relation to the risks faced by the Company. The Board is assisted in its
oversight role by internal audit. Internal audit undertakes both reqular and ad hoc reviews of risk management controls and
procedures, the rasults of which are reported to the audit committee,

a) Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual
obligations, and arises principally from the Company's receivables from customers; loans and investments in debt securities

The carrying amounts of financial assets represent the maximum credit risk exposure,
Trade receivables

The Company generally does not have trade receivable as collection of toll income coincide as and when the traffic passes through toll
plazas. Hence, the management believes that the company is not exposed to any credit risk.

b) Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that
are settled by delivering cash or another financial asset. The Company’s approach to managing liquidity is to ensure, as far as possible,
that it will have sufficient liquidity to meet its liabilities when they are due, under both normal and stressed conditions, without
incurring unacceptable losses or risking damage to the Company’s reputation. The Company ses activity-based costing to cost its
products and services, which assists it in monitoring cash flow requirements and optimizing its cash return on investments.

Exposure to liquidity risk

The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross and
undiscounted, and include contractual interest payments and exclude the impact of netting agreements.

March 31,2022 {Rs. in Lakhs)
Contractual Cash flows
Carrying Amount Upto 1 Year 1-3 years More than 3 year
Non-derivative financial liabilities
Trade Payables 2,653.72 2,653.72 - -
Other financial liabilities 674.17 674.17 - -
3,327.89 3,327.89 - -

March 31,2021 (Rs. in Lakhs)

Contractual Cash flows

Carrying Amount Upto 1 Year 1-3 years More than 3 year
Non-derivative financial liabilities
Trade Payables 4,389.65 4,389.65 - -
Other financial liabilities 386.19 386.19 - -
4,775.85 4,775.85 - -

c) Market risk

Market risk is the risk that changes in market prices - such as foreign exchange rates, interest rates and equity prices - will affect the
Company's income or the value of its holdings of financial instruments. The objective of market risk management is to manage and
control market risk exposures within acceptable parameters, while optimizing the return.

Foreign Currency Risk

Foreign Currency risk is the risk that fair vaiue or future cash flow of a financial instrument will fluctuate because of changes in foreign
exchange rate.

The Company is not exposed to foreign currency risk as it has no borrowing or no material payables in foreign currency
Interest rate risk

Interest rate risk is the risk that fair value of future cash flow of a financial instrument will fluctuate because of changes in market
interest rates, The Company is not exposed to Interest rate risk as there are no Borrowings.
Price risk

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices ,
The Company is not exposed to price risk as there are no Investments,
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20 Service Concession Arrangement
Description of the Arrangement
The Company has entered into a Service Concession Arrangement(“SCA”} with National Highway Authority of India ("NHAL") for the
Jtwo Laning with Paved Shoulder of Magadi to near Somwarpeth (Km 51.000 to Km 221.833 of SH 85, excluding the following common
sections with Hulivudurga bypass km 76.520 to 78.410, common portion with SH 84 between km 88.700 to km 90.380 and common

portion with NH 150 A in Nagmangala km 111.560 to km 113.260), 166 km in the State of Karnataka, India on on Hybrid Annuity
Basis, The Company received the appointed date on 12th February, 2020

Significant terms of arrangement

The Concessionaire is obligated to construct the Asset(Road), to meet the obligation the Concessionaire will get the Construction
support of 75% of Bid Project Cost (BPC) from the authority and the balance cost need to be funded through Debt and Equity.

The Concession agreement entered hetween the parties is for a period of 9 years including 2 years of construction period.

The Construction Suppart from the Authority i.e. 75% of BPC will be adjusted with price index multiple on the respective mile stone
payment. Based on the Price index multiple on the respective mile stones the Campletion cost will be derived.

Nature & extent

The Concessionaire is not having any right to collect the toll fram users, At the end of the concession period the road will be transferred
to the authority and the Company will have no further involvernent in its operation or maintenance.

The Company will receive the Semi annual Annuity payments on the balance completion cost from the Authority as per Article 23.6.3 of
the Concession Agreement.

The company will also get the Interest @ RBI bank rate +3% on $Semi annual basis on the reducing balance completion cost remaining
to be paid as per Article 23.6.4 of the Concession Agreement.

The company will also get the Operation & Maintenance Income based on the O&M bid submitted on semi annual basis as per Articie
23.7 of the Concession Agreement, and the same will be adjusted with price index multiple on the respective date,

Classification

The Company has right to receive an annuity payment from the Authority as per Article 23.6 of the Concession Agreement ,
Accordingly, the Company has recognised its financial asset. And the revenue will be created on the Financial asset as per IND AS 115,
instead of actual Annuity received. The Construction income & Construction Cost will be recognised based the expenditure incurred from
time to time. )

During the year The Company has received a Construction Support of Rs. 26,732.14 Lakhs (Excluding GST) and recognised

Construction Income for Rs. 24,808.49 lakhs and finance income of Rs. 2,858.75 lakhs, the above itmes has been adjusted with
financial asset receivable.
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22

23

24

Contingent Liability and Commitments and Contingent Assets

(Rs. in Lakhs)

Particulars

As at March,

As at March,

2022 2021
a) Contingent Liahility Nil Nil
b) Capital Commitment Nil Nil
c) Other Commitments towards the 39,931.37 63,974.42
project

Remuneration paid to the Statutory Auditors excluding Taxes

(Rs. in Lakhs)

Audit and Other Fees

2021-22 2020-21
Statutory Audit Fees 2.50 2.50
Audit ~Taxation 0.55 -
Other Services 0.90 0.50

Disclosure pursuant to Ind AS 33 “Earnings Per Share{EPS)" —

{Rs. in Lakhs)

Particulars 2021-22 2020-21
i. Profit (loss) attl.‘lbutabfe to equity 2,615.29 1,345.28
shareholders(basic)
ii. W-EIthed average number of equity shares 1.93 0.58
{basic)
Basic EPS 1,355.03 2,336.00
i. Profit (loss) attributable to equity
shareholders(diluted) 2,615.29 1,345.28
n.‘Welghted average number of equity shares 1.93 0.58
(diluted)
Diluted EPS 1,355.03 2,336.00

Disclosure of Related Parties/ Related Party Transactions pursuant to Ind As 24:

Related party Disclosure”

List of related parties and nature of relationship

S. No., Name of the related party

Nature of relationship

1 KNR Constructions Limited
K. Yashoda
D.Tirupathi Reddy

Holding Company

Director

Director
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26

27

28

Transactions during the year ended

payable

(Rs. In Lakhs)
s Name of the
Nc; related Nature of transactions March 31, March 31,
" | party 2022 2021
Equity Share Capital 1,512.50 1,530.00
Instruments Entirely Equity in 4,688.50 929,18
nature (Sub-Debt)
EPC Expenses (Excluding GST) 24,043.05 19,793.67
EPC Expense paid (28,000.28) (18477.19)
Utility & Maintenance Expenses 1,014.59 1,149.87
KNR . {Excluding GST)
1 E_ﬁ;’ig:mo“s Change of Law(Excluding GST) 1,276.26 -
imij
Change of Law paid (1,388.06)
Utility & Maintenance Expense {986.88) (1263.79)
paid
Reimbursement of expenses 0.54 0.57
received
Reimbursement of expenses - (0.34)
paid
Balances outstanding
{Rs. In Lakhs)
Name of the
;’(; related Nature of transactions March 31, Ma;{cjl;f 1,
' party 2022
Share capital 3,052.50 1,540.00
Instruments Entirely Equity in 6,295.00 1,606.50
nature {Sub-Debt)
KNR EPC Cost payable 2,596.31 4,389.65
1 Constructions | COS Payable (12.76) -
Limited Utility Exp payable 70.17 -
Withheld Payable 132.73 58.68
Reimbursement of expenses 0.77 0.23

Foreign Currency Transactions:
There are no foreign currency transactions entered during the FY 2021-22 and FY 2020-

21,

Due to Micro, Smal! and Medium Enterprises

There has been no claimed transaction during the period with MICRO, Smali and Medium
Enterprises covered under the MICRO, Small and Medium Enterprises Development Act.
{MSMED Act, 2006) Hence, reporting details of principal and interest does not arise.

There are no Title Deeds of Immmovable Property not held in the name of the Company.

The Company has no Investment Property. . Accordingly, there is no revaluation of the

Investment property.
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30

31

32

33

34

35

36

37

38

39

40

41

42

During the year, no revaluation of Property, Plant and Equipment and Right-of-Use Assets
has been done by the Company.

During the year, no revaluation of Intangible Assets has been done by the Company.

The Company has no Loans or Advances in the nature of Loans to specified persons that
are Repayable on Demand or without specifying any terms or period of repayment.

No proceedings have been initiated or pending against the Company for holding any
Benami Property under the Benami Transactions (Prohibitions) Act, 1988 and the rules
made thereunder.

The Company has no Qutstanding Borrowings from Banks or Financial Institutions on the
basis of security of Current Assets.

The Company has not been declared as willful defaulter by any bank or financial
institution or other lender during the year.

The Company had no transactions with Companies struck off under section 248 of the
Companies Act, 2013 or section 560 of the Companies Act, 1956 during the year.

The Company has no charges or satisfaction yet to be registered with ROC beyond the
statutory period during the year.

The Company has complied with the number of layers prescribed under clause (87) of
section 2 of the Companies Act read with Companies (Restriction on number of layers)
Rules, 2017 during the year.

During the year, the Company has no Scheme of Arrangements approved by the
Competent Authority to be implemented in the books of accounts.

During the vear, no funds have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds) by the Company
to or in any other persons or entities, including foreign entities (“Intermediaries”), with
the understanding, whether recorded in writing or otherwise, that the Intermediary shall,
whether, directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”} or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

During the year, no funds have been received by the Company from any persons or
entities, including foreign entities ("Funding Parties”), with the understanding, whether
recorded in writing or otherwise, that the Company shall, whether, directly or indirectly,
lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security
or the like on behaif of the Ultimate Beneficiaries.

The Company does not have any transaction not recorded in the books of accounts that
has been surrendered or disclosed as Income during the year in the tax assessments
under the Income Tax Act, 1961.

Disclosures pertaining to Corporate Social Responsibility Activities:

There is no short fall under the category mentioned in subsection 1 of “Section 135 -
Corporate Social Responsibility” of the Companies Act, 2013 . For details relating to CSR
expenses, Please refer to point no.17.1.
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Ratios to be Disclosed for FY 2021-22;

S.No.

Ratios

2021-22

2020-
2021

% Change in
ratio

Explanation provided for any
change in ratio by more than 25%
in current year as compared to
previous year

Current Ratio

0.02

0.04

-30.56%

As the project is under
construction phase, the financial
numbers  will underge huge
variation as progress of the project
causes the ratio to moves up,
hence, there Is a change in the
Ratio by more than 25%.

Debt — Equity Ratio

0.00%

As the Debt is yet to be drawn,
Debt Equity Ratio is not applicable,

Debt Service Coverage Ratio

0.00%

As the Debt is yet to be drawn,
Debt Equity Ratio is not applicable.

Return on Equity Ratio

0.01

0.59

-98.06%

As the project is  under
construction phase, the financial
numbers will undergo huge
variation as progress of the project
causes the ratio to moves up,
hence, there is a change in the
Ratio by more than 25%.

Inventory Turnover Ratio

Not Applicable

Trade Receivables Turnover
Ratio

Not Applicable

Trade Payables Turnover
Ratio

Not Applicable

Net Capital Turnover Ratio

Not Applicable

Net Profit Ratio

0.09

0.06

47.59%

As the project is under
construction phase, the financial
numbers will undergo huge
variation as progress of the project
causes the ratio to moves up,
hence, there is a change in the
Ratio by more than 25%.

10

Return on Capital Employed

21.47%

37.68%

-43.02%

As the project is under
construction phase, the financial
numbers will undergo huge
variation as progress of the project
causes the ratio to moves up,
hence, there is a change in the
Ratio by more than 25%.

11

Return on Investment

19.65%

29.95%

-34.38%

As the project is under
construction phase, the financial
numbers will undergo huge
variation as progress of the project
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causes the ratio to moves up,
hence, there is a change in the
Ratio by more than 25%.

44 Segment Information

The Company is into the business of developing the Infrastructure facility on HAM basis,
and there are no separate reportable operating segments as per Ind AS 108,

45 The Corresponding previous period's figures have been regrouped wherever necessary to
confirm to the presentation of the current year's accounts.

For MKPS & Associates For and on behalf of the Board
Chartered Accountants

FRN. 302014E

koD@ AT )

Vikash Modi K. Yashoda D.Tirupathi Reddy
Partner {Director) {Director)
M.No. 216468 DIN: 05157487 DIN: 09139584

UDIN: 2292 lbbtbe ATUMNWEEIR

Place: Hyderabad A.Srinivas Reddy
Date: 24.05.2022 {Chief Financial Officer)



