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INDEPENDENT AUDITOR’S REPORT

To the Members of M/s. PATEL KNR Heavy Infrastructures Limited

Report on the ind AS Financial Statements

Opinion

We have audited the Ind AS financial statements of PATEL KNR Heavy Infrastructures Limited (“the
Company”), which comprise the Balance Sheet as at March 31, 2025, the Statement of Profit and Loss
(including Other Comprehensive income), the Statement of Changes in Equity and the Statement of Cash
Flows for the year then ended, notes to the Ind AS financial statements, and a summary of significant
accounting policies and other explanatory information for the year ended on that date.

in our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Companies Act, 2013 (“the
Act”) in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards (“Ind AS”) prescribed under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended and other accounting principles generally accepted in India, of the
state of affairs of the Company as at March 31, 2025, and Loss, changes in equity and its cash flows for
the year ended on that date. g

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements section of our report. We
are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit of
the Ind AS financial statements under the provisions of the Companies Act, 2013 and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the ICAl's Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion on the Ind AS financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the Ind AS financial statements of the current period. These matters were addressed in the
context of our audit of the Ind AS financial statements as a whele, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters. We have nothing to report in this
regard.

Information Other than the ind AS Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Board’s Report including Annexures to Board’s
Report, Corporate Governance and Shareholder’s Information, but does not include the Ind AS financial
statements and our auditor’s report thereon.
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Our opinion on the Ind AS financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information and, in doing so, consider whether other information is materially inconsistent with the Ind
AS financial statements or our knowledge obtained during the course of our audit or otherwise appears
to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. The Other information is expected to be made available
to us after the date of our auditor's report. Accordingly, we have nothing to report in this regard as of
date.

Management’s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) the Act with
respect to the preparation of these ind AS financial statements that give a true and fair view of the
financial position, financial performance, total comprehensive income, changes in equity and cash flows
of the Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate implementation and maintenance of accounting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the Ind AS financial statement that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit, We also:

e —
ZNDE KER & 0733
‘3,*/”“—‘-4"@\

Page 2 of 11



M.K. DANDEKER & CO. LLP PATEL KNR Heavy Infrastructures Limited
Chartered Accountants .

e Identify and assess the risks of material misstatement of the Ind AS financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

¢ Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the ind AS financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the Ind AS financial statements, including
the disclosures, and whether the Ind AS financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Ind AS financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors in (i)
planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the
effect of any identified misstatements in the Ind AS financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, reiated
safeguards.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Centrai
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give in
the ‘Annexure A’ a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent
applicable.

As required by Section 143(3) of the Act, we report that: /‘“‘ ;
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a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.

¢} The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, the
Statement of Changes in Equity and the Cash Flow Statement dealt with by this Report are in
agreement with the books of account.

d) inouropinion, the aforesaid Ind AS financial statements comply with the Indian Accounting Standards
specified under Section 133 of the Act, read with Rule 4 of the Companies (Indian Accounting
Standards) Rules, 2015.

e) On the basis of the written representations received from the directors as on March 31, 2025 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2025 from
being appointed as a director in terms of Section 164 (2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate Report in “Annexure B”,

g) With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended, in our opinion and to the best of our
information and according to the explanations given to us, the remuneration paid by the Company to
its Directors during the year is in accordance with the provisions of section 197 of the Act.

h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its Ind AS
financial statements.

ii. The Company did not have any long-term contracts including derivative contracts for which there
any material foreseeable losses.

ifi. There were no amounts which were required to be transferred to the investor Education and
Protection Fund by the Company.

iv. (a) The management has represented that, to the best of its knowledge and belief, other than as
disclosed in the notes to the accounts, no funds have been advanced or loaned or invested (either
from borrowed funds or share premium or any other sources or kind of funds) by the Company to
or in any other persons or entities, including foreign entities (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether,
directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries;

(b) The management has represented, that, to the best of its knowledge and belief, other than as
disclosed in the notes to the accounts, no funds have been received by the Company from any

persons or entities, including foreign entities (“Funding Parties”), with the understanding, whether
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recorded in writing or otherwise, that the Company shall, whether, directly or indirectly, lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of
the Uitimate Beneficiaries; and

(c) Based on such audit procedures that we have considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) contain any material mis-statement.

v. The Company has not declared or paid any dividend during the year.

vi. Based on our examination carried out in accordance with the Implementation Guidance on
Reporting on Audit Trail under Rule 11(g) of the Companies (Audit and Auditors) Rules,2014
(Revised 2024 Edition) issued by the Institute of Chartered Accountants of India, which included
test checks, the company has used accounting software for maintaining its books of account, which
has a feature of recording audit trail (edit log) facility enabled throughout the year. Based on our
test checks, we have not come across any instances wherein the audit trail facility has not been
operating throughout the year for all reievant transactions recorded in the software. Further,
during the course of our audit we did not come across any instance of audit trail feature being
tampered with. Additionally, the audit trail has been preserved by the company as per the
statutory requirements for record retention.

For M.K. Dandeker & Co. LLP

Chartered Accountants

(iCAl Reg. No. 0006795/5000@
~

UDIN: 25225208BMITFO1802 /4.2 o oo

7 wani Vilas, D.No.6-3-5331538,

d"'\ .
Onn: lo Faderal Bank, 7 V\P
L y | o gk\'\ré\
Date: May 06, 2025 2\
Place: Hyderabad

Siva Kumar Padina
Partner
Membership No. 225 208
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ANNEXURE - A TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in our Report of even date)

1 (a) (A) The Company is maintaining proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment.

(B) The Company has no intangible assets and hence clause 3 (i)(a)(B) of the Companies
(Auditor’s Report) Order 2020 is not applicable.

(b) The Property, Plant and Equipment have been physically verified by the management
at reasonable intervals and no material discrepancies were noticed on such verification.

{c) The Company does not have any immovable properties and hence clause 3 (i)(c) of the
Companies (Auditor’s Report) Order 2020 is not applicable.

(d) The Company has not revalued its Property, Plant and Equipment (including Right of
Use assets) or intangible assets or both during the year.

() No proceedings have been initiated or are pending against the Company for holding any
benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988)
and rules made thereunder.

2 (a) The Company is engaged in the business of infrastructure development and maintenance
and hence clause 3(ii)(a) of the Companies (Auditor’s Report) Order 2020 relating to
inventory is not applicable.

(b) The Company has not been sanctioned working capital limits in excess of five crore
rupees, in aggregate, from banks or financial institutions on the basis of security of
current assets at any point of time of the year and hence clause 3{ii)(b) of the
Companies (Auditor’s Report) Order 2020 is not applicable.

3 During the year, the Company has not made investments in, provided any guarantee or security
or granted any loans or advances in the nature of loans, secured or unsecured, to companies,
firms, Limited Liability Partnerships or any other parties.

4  The Company has not entered into any transaction in respect of loans, investments, guarantees
and securities, which attracts provisions of section 185 and 186 of the Companies Act, 2013.
Hence, the clause 3(iv) of the Companies (Auditor’s Report) order 2020 is not applicable to the
Company.

5 The Company has not accepted deposits or amounts which are deemed to be deposits and hence
the directives issued by the Reserve Bank of India and the provisions of sections 73 to 76 or any
other relevant provisions of the Companies Act and the rules made thereunder are not
applicable to the Company.
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& The Company is maintaining the cost records as specified by the Central Government under sub-
section (1) of section 148 of the Companies Act in respect of services carried out by the
Company.

7. a. The company is generally regular in depositing undisputed statutory dues including Goods
and Services Tax, provident fund, employees’ state insurance, income-tax, sales-tax, service
tax, duty of customs, duty of excise, value added tax, cess and any other statutory dues to
the appropriate authorities though there has been a delay in filing of Form GSTR-3B in one
instance.

b. According to the information and explanations given to us, the foliowing statutory dues
which have not been deposited on account of dispute.

Name of Nature of the Amount % Period to which | Forum where
the Statute Dues amount relates | dispute is pending

Tax arisen due to
disallowance of

Rs. 33,22,150 St
Commissioner of

Income Tax subcontractin (OUt AL whigh fnancial Yoo Income Tax
Act, 1961 | o DT N | Rs.6,64430has | 2018-19 (Appeals)
P been paid)

speculation loss

8 According to the information and explanations given to us, there were no transactions relating
to previously unrecorded income that have been surrendered or disclosed as income during the
year in the tax assessments under the Income Tax Act, 1961 (43 of 1961).

9(a) During the year, the Company has not defaulted in repayment of loans or other borrowings or
in the payment of interest thereon to any lender.,

(b) According to the information and explanations given to us, the Company is not a declared
willful defaulter by any bank or financial institution or other lender.

(c) According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not raised any new Term loans during the year.

(d) During the year, the Company has not raised any funds on short term basis and hence clause
3(ix)(d) of the Companies (Auditor’s Report) Order 2020 is not applicable.

(e) According to the information and explanations given to us, the Company has not taken any
funds from any entity or person on account of or to meet the obligations of its subsidiaries,
associates or joint ventures and hence clause 3(ix)(e) of the Companies (Auditor’s Report)
Order 2020 is not applicable.

(f) According to the information and explanations given to us, the Company has not raised loans
during the year on the pledge of securities held in its subsidiaries, joint ventures or associate
companies and hence clause 3(ix)(f) of the Companies (Auditor’s Report) Order 2020 is not
applicable.

10 (a) According to the information and explanations given to us, the Company has not raised
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moneys by way of initial public offer or further public offer (including Debt instruments) during
the year and hence clause 3(x)(a) of the Companies (Auditor’s Report) Order 2020 is not
applicable.

(b) According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not made any preferential aliotment or private
placement of shares or convertible debentures (fully, partially or optionally) during the year and
hence clause 3(x)(b) of the Companies (Auditor’s Report) Order 2020 is not applicabie.

1L (a) Based on the information and explanations given to us, no material fraud by the Company or
any fraud on the Company has been noticed or reported during the year.

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed in Form
ADT- 4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government, during the year and upto the date of this report.

(c) Based on the information and explanations given to us, there are no whistle-blower
complaints received during the year by the Company.

12 The Company is not a Nidhi Company and hence clause 3 (xii) of the Companies (Auditor’s
Report) Order 2020 is not applicable.

e According to the information and explanations given to us and based on our examination of
the records of the Company, all transactions with the related parties are in compliance with
sections 177 and 188 of Companies Act where applicable and the details have been disclosed
in the financial statements, as required by the applicable accounting standards.

14 (a) In our opinion, the Company has an internal audit system commensurate with the size and
nature of its business.

(b) We have considered the reports of the internal Auditor for the year under audit, issued
to the Company during the year and till date, in determining the nature, timing and extent of
our audit procedures,

15 According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not entered into any non-cash transactions with
directors or persons connected with him. Hence, clause 3(xv) of the Companies (Auditor’s
Report) Order 2020 is not applicable.

16 The Company is not required to be registered under section 45-1A of the Reserve Bank of India
Act, 1934 and hence clause 3(xvi) of the Companies (Auditor’s Report) Order 2020 is not
applicable.

17. The Company has not incurred any cash losses in the current financial year and in the
immediately preceding financial year as per the financials hﬁ conformity with the

Indian Accounting Standards. &Co
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8 There has been no resignation of the statutory auditors during the year and hence clause 3
(xviii) of the Companies (Auditor’s Report) Order 2020 is not applicable.

1. On the basis of the financial ratios, ageing and expected dates of realisation of financial assets
and payment of financial liabilities, other information accompanying the financial statements,
our knowledge of the Board of Directors and management plans, we are of the opinion that
no material uncertainty exists as on the date of the audit report that Company is capable of
meeting its liabilities existing at the date of balance sheet as and when they fall due within a
period of one year from the balance sheet date. We, however, state that this is not an
assurance as to the future viability of the Company. We further state that our reporting is
based on the facts up to the date of the audit report and we neither give any guarantee nor
any assurance that all liabilities falling due within a period of one year from the balance sheet
date, will get discharged by the Company as and when they fall due.

20 Based on our examination of the records of the Company, the Company has no unspent
amounts with regard to Corporate Social Responsibility Activities as per provisions of Section
135 of the Companies Act, 2013 as on March 31, 2025 and hence clause 3 (xx) of the Companies
(Auditor’s Report) Order 2020 is not applicable.

2 As the Company does not have any Subsidiaries, Associates or Joint Ventures, clause 3(xxi) of
the Companies (Auditor’s Report) Order 2020 is not applicable.

e For M.K. Dandeker & Co. LLP
Chartered Accountants
(ICAIl Reg. No. 0006795/S000103)

G 1

Block Na. 3,
nJi—mor.h 5331535,
o Faderal B

UDIN: 25225208BMITFO1802

Date: May 06, 2025 Aena
Place: Hyderabad a Kumar Pedina
Partner

Membership No. 225 208

Page 9 of 11



M.K. DANDEKER & CO. LLP PATEL KNR Heavy Infrastructures Limited
Chartered Accountants .

ANNEXURE - B TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in our Report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of PATEL KNR Heavy
Infrastructures Limited (“the Company”) as of March 31, 2025 in conjunction with our audit of the ind AS
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of india (the “Guidance
Note”). These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note and the
Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable to
an audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controis over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of ind AS financial statements
for external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of Ind AS financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the
company's assets that could have a material effect on the Ind AS financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2025, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For M.K. Dandeker & Co. LLP
Chartered Accountants

(ICAI Reg. No. 0006795/5000103) -
UDIN: 25225208BMITFO1802

Date: May 06, 2025

2B\
Place: Hyderabad ——

S umar Pedina
Partner
Membership No. 225 208
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l-’ATEL KNR HEAVY INFRASTRUCTURES LIMITED
Balance Sheet as at March 31, 2025

{Rs. in Lakhs)

: Note As at As at
Particutars No. March 31, 2025 March 31, 2024
I ASSETS
1) NON-CURRENT ASSETS
a) Property, plant and equipment 4 18.11 14.01
b) Financial Assets
IY  Financial asset Receivables 5 13,994.64 13,8:3.01
¢) Other non-current assets [ - 72.59
14,004.75 13,899.61
2) CURRENT ASSETS
a) Financial assets
i) Investments 7 4,427.48 7,837.84
iiy  Financial asset Receivables 5 1,178.22 7.,239.82
it} Cash and cash equivalents 8 252.96 31.28
iv) Other Bank Balances g 5.883.18 456,95
vl Other Financial Assst 10 2.67 1,265.47
b} Current tax asset {net) 11 547.18 398.93
¢} Other current assets 12 27.07 27.95
12,318.76 17,258.24
TOTAL ASSETS 26,323.51 31,157.85
IT EQUITY AND LIABILITIES
EQUITY
a) Eguity Share capital 13 2,382.38 2,382.38
b) Instrument entirely equity in nature 134 4,104,22 4,104.22
c} Other equity 14 3,159.36 4,961.78
Total Equity 9,645.96 11,448.38
LIABILITIES
1} NON - CURRENT LIABILITIES
2} Financial liabilities
iy Borrowings is 2,940.00 12,020.00
i)  Other financial liabilities 16 - -
b} Other non-current iiabilities 17 34.54 51.81
2,974.54 12,071.81
2} CURRENT LIABILITES
a) Financial liabilities
i}y  Borrowings 15 2,332.00 5,570.00
iy Trads Payables
bues to Micro & Small Enterprises 18 - -
Due {o other than Micro & Small Enterprises 18 66.00 94.83
iii}  Other financial liabilities 15 8,185.11 8.46
b} Other current liabllities 19 288.10 53.02
¢} Provisions 20 2,831.80 1,911.35
13,703.01 7,637.66
Total Liabilities{1+2} 16,677.55 19,709.47
TOTAL EQUITY AND LIABILITIES 26,323.51 31,157.84
Corporate information and Significant accounting policies 1tc3

As per our report of even date attached
For M.K. Dandeker & Co, LLP
Chartered Accountants

(ICAI Reg. No. 0006795/5000103)

Qv |

Siva Kumar Pedina AN
Partner \\\“
Membership No: 225208

Place' Hyderabad

Date: 06,05,2025

Notes refered to above form an integral part of the financial statements

For and on behalf of the Board

‘Rahul Agarwal
- (Dijrector)
DIN; 08407819

K.N Reddy
{Director}
DIN: 00382412

S T

T.Bhaskar Rao Kandukuri Chandan Keshri
(CED) (CFO) {€S)




PATEL KNR HEAVY INFRASTRUCTURES LIMITED
Statement of Profit And Loss For Year Ended March 31, 2025

{Rs. in Lakhs)

Note Year ended Year ended
PARTICULARS No March 31, 2025 March 31, 2024
Unaudited Audited
I Revenue from Operations 21 29,781.27 3,811.80
11 Cther income 22 1,342.34 597.35
III Total Revenue (I + II) 31,123.61 4,409,15
IV  Expenses
Operating & Maintenance expenses 23 27,456.65 1,297.%4
Empioyee benefits expenses 24 48.25 3.60
Finance costs 25 1,897.08 2,540.46
Depreciation 4 3.00 5.52
Other expenses 26 2,765.58 489.71
Tetal expenses (IV) 32,171.45 4,337.23
v Profit before exceptional items and tax (III - IV) {1,047.85) 7192
VI  Exceptiopal items - -
VII Profit/(Loss) before tax (V - VI) {1,047.85) 71.92
VIII Tax expense
1} Current tax 754.57 391.77
2} Prior Period Tax 27 - -
3) MAT Credit - -
4) Deferrad tax - -
754.57 391.77
IX  Profit/{Loss) for the period {(VII-VIIIL) {1,802,42) (319.85)
X Other Comprehensive Income
Actuarial gains and losses - -
XI  Total Comprehensive Income for the period (IX+X) {1,802.42} {319.85)
XIT Basic Earnings per equity share
1} Basic 33 {(7.57) (1,34}
2) Diluted {7.51 {1.34)
Corporate information angd Significant accounting policies 1to3
Notes refered to above form an integral part of the financial statements
As per our report of even date attached
For M.K. Dandeker & Co. LLP For and on behalf of the Board
Chartered Accountants
(ICAI Reg. No. 0006795/5000103)
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Partner
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PATEL KNR HEAVY INFRASTRUCTURES LIMITED
Cashflow Statement for the Year Ended March 31, 2025

{Rs. In Lakhs)

PARTICULARS

Yeaar ended
March 31, 2025

Year ended
tMarch 31, 2024

A} CASH FLOW FROM OPERATING ACTIVITIES
MNet Prafit before Tax

{1.,047.85) 71.92
Adjustments for
Depreciation 3.00 5.52
Interest Expenses 1,694.96 2,285.84
Cerivative {Gain}/Lass on foraign currency derivatives & IRS - 129.34
Oebit balances written off 339.67 -
Provision for Pertodic Maintananee 718.33 567.94
Unwinding lnterest an Periodic matntenance Expense 202.12 i22.11
Maodification Gain or Loss 175.08 174.92
Met (Gain}/Less on FY of Mutual Fund Units 393.54 {430.30)
Unamoritzed Processing Fee-Expenses - 16.07
Interest Incame {148.76) {27.06)}
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES 2,330.99 2,916.30
{Increase}fDecrease in Trade and Other Receivables 6,701.51 5,118.12
Increase/{Decreasel in Trade Payabies and Other Liabilities 8,365.61 (825.82)
CASH GENERATED FROM OPERATIONS 17,298.11 7,207.60
Taxes {paid) /Refund {30282 {245.28)
CASH FLOW FROM OPERATING ACTIVITIES 16,495.29 6,962.32
B} €ASH FLOW FROM INVESTING ACTIVITIES
Met Proceeds/{Realisztion) From Current [nvestrments 3,016.82 376.06
Sale / {(Purchase) of Fixed Deposits {5.277.47% 2.71
CASH FLOW FROM INVESTING ACTIVITIES {2,260.65) 378.77
€) CASH FLOW FROM FINANCING ACTIVITIES
Long Term Funds Barrowed/(Repaid) (12,318.00} (5,137.50)
Finance Cost pald (1,694.95) {7 ,285.84)
CASH FLLOW FROM FINANCING ACTEIVITIES {14,012.96} (7,423.34)
Nek change in Cash and Cash Equivalents (A+B+C) 221.68 (R2.25)
Cash and Cash Equivalents as at beginning of period 31.28 113,53
Cash and Cash_Eguivalents as at ending of period 252.96 31.28
Notes:
1_Components of Cash & Cash Equivalents
Bank Balance - Current Account 252.96 31.28
Cash in Hand - -
Deposits with Bank - -
Deposits with Bank . .
252.956 31.28

financing activitles.

The Cash fiow staterment is prepared in accordance with the Ind-AS 7 on Cash Flow Statements and presents the cash flows by operating, investing and

Notes refered to abave form an fnteqral part of the financlal statements
As per cur report of even date attached
For M.X. Dandeker B Co. LLP
Chartered Accountanks

{ICAT Req. No. QDOG795/5000103)
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iva Kumar Pedina
Fartner
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PATEL KNR HEAVY INFRASTRUCTURES LIMITED
Statement Of Changes In Equity For the Year ended March 3%, 2025

A - Equity Share Capital

Particulars Na. of Shares
in Lakhs Amount in Rs. Lakhs

As at April 01, 2023 238.24 2,382.38
Chanaes in Equity Share Capital due to prior period errors - -
Restated balance at the beqinning of the current reporting period - -
Changes in eqyity share capital during the yaar ol -
As at March 31, 2024 238.24 2,382.38
As at April 01, 2024 238.24 2,382.38
Changes in Equity Share Capital due to prior period errors - -
Restated balance at the beginning of the current reparting period - -
Changes in equity share capital during the year - -
At March 31, 2025 238.24 2,382.38
B - Instruments entirely equity in nature

(Rs. In Lakhs)
Particulars
Opening as on April 1, 2023 4,104,22
Addition during the year -
Closing as on March 31, 2024 4,104.22
Opening as on April 1, 2024 4,104.22
Addition during the period -
Closing as on” March 31, 2025 4,104.22
C - Other Equity

(Rs, In Lakhs)

Debenture .
Redemption ‘E?:r:?:d Total

Particulars Reserve 9
Balance as at 1st, April, 2023 2,442.00 2,839.62 5,281.62
Total Comprehensive Income for the Year - {315.85) (319,85}
Transfer to Debenture Redemption Reserve - - -
Balance as at March 31, 2024 2,442.00 2,519.77 4,961.77
Balance as at ist, April, 2024 2,442.00 2,519.77 4,961,77
Total Comprehensive Income for the Year - {1,802.42) {1,802.42)
Transfer to Debenture Redemption Reserve {1,914,80} 1,914.80 -
Balance as at March 31, 2025 527.20 2,632.16 3,159.36

As per our report of even date attached
For M.K. Dandeker & Co. LLP

Chartered Accountants

(ICAI Rea. No. CO06795/5000103)

{Director)
DIN: 00382412

(o

T.Bhaskar Rao
(CEQ)

§iva Kumar Pedina
Partner

Membershio No: 225208
Place: Hyderabad

Date: 06.05.2025

Far and on ber__la!f of _t_he__i;-loard

Venkata Ramiﬂ rao Kanduluri
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PATEL KNR Heavy Infrastructures Limited
Notes to the financial statements for the year ended March 31, 2025

1.

Reporting entity

PATEL KNR Heavy Infrastructures Limited (the ‘Company’} is a company domiciled in India, with its
registered office situated at KNR House, Phase 1, Kavuri hills, Jubitee hills, Hyderabad, Telangana. The
Company has been incorporated under the provisions of the Companies Act, 1956 as a Special Purpose

Vehicle ("SPV") promoted by XNR Constructions Limited ('"KNRCL") and Patel Engineering
Infrastructures Ltd (‘PEL"),

The Company has entered into a Service Concessicn Arrangement ("SCA") with Natiocnal Highway
Autharity of India (*“NHAI") for the Design, Construction, Development, Finance, Operation, and
Maintenance of Islam Nagar (KM 230.00) to Kadtal (KM 278.00) of Nagpur -Hyderabad Section on NH-
7 in the State of Telangana, Under North-South Corridor (NHOP Phase -1I) on BOT (Annuity) basis -
Project Reference Number NS-2 /BOT/AP-07. The company achieved Provisional COD with effect from
11th June 2010,

Basis of preparation

Statement of compliance

These financial statements have been prepared in accordance with Indian Accounting Standards (Ind
AS) as per the Companies {Indian Accounting Standards) Rules, 2015 notified under Section 133 of
Companies Act, 2013, (the 'Act”) and other relevant provisions of the Act.

Functional and presentation currency

These financial statements are presented in Indian Rupees (INR}), which is also the Company’s

functional currency. All amounts have been rounded-off to the nearest rupee, uniess otherwise
Indicated.

Basis of measurement

The financial statements have been prepared on the historical cost basis except for the following items:

Items Measurement Basis

Certain financial assets and iiabilities Fair value

» Current Assets and Current Liabilities

Current Assets:

An asset shall be classified as current when it satisfies any of the following criteria:

(a} It is expected to be realized in, or is intended for sale or censumption in, the company's normal
aperating cycle;

(b) It is held primarily for the purpose of being traded.

(€) 1t is expected to be realized within twelve months after the reporting date, or

(d) It is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability
for at least twelve months after the reporting date.

All other assets shall be classified as non-current.

Current Liabilities:

A liability shall be classified as current when it satisfies any of the following criteria:

(a} It is expected to be settled in the company's normal operating cycle;

(b} It is held primarily for the purpose of being traded;

(c) It is due to be settled within twelve months after the reporting date: or

(d} The company does not have an unconditional right to defer settlement of the liability for at least
twelve months after the reporting date. Terms of a liability that could at the option of the
counterparty, result in its settlement by the issue of equity instruments do not affect its classification.
All other liabilities shall be classified as non-current,

E. Use of estimates and judgment

The preparation of these financial statements in conformity with Ind AS requires the management to
make estimates and assumptions considered in the reported amounts of assets, liabilities (including




PATEL KNR Heavy Infrastructures Limited
Notes to the financial statements for the year ended March 31, 2025

contingent liabilities), income and expenses. The Management believes that the estimates used in
preparation of the financial statements are prudent and reasonable. Actual results could differ due to
these estimates and the differences between the actual resuits and the estimates are recognized in the
periods in which the results are known / materialize. Estimates include the useful {ives of property piant
and equipment and intangible fixed assets, allowance for doubtful debts/advances, future obligations in
respect of retirement benefit plans, provisions for resurfacing obligations, fair value measurement etc.

F. Measurement of fair values

A number of the Company’s accounting palicies and disclosures reguire the measurement of fair values,
for both financial and non-financial assets and liabilities.

The Company has an established control framework with respect to the measurement of fair values.
This includes a valuation team that has overall responsibility for overseeing al! significant fair value
measurements, including Level 3 fair values, and reports directly to the chief financial officer.

The valuation team regularly reviews significant unobservable inputs and valuation adjustments. If
third party information, such as broker quotes or pricing services, is used to measure fair values, then
the valuation team assesses the evidence obtained from the third parties to support the conclusion that

these valuations meet the requirements of ind AS, including the level in the fair value hierarchy in
which the valuations should be classified.

Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in the
valuation techniques as follows.

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities,

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly {i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data as
far as possible. If the inputs used to measure the fair value of an asset or a liability fall inte different
levels of the fair value hierarchy, then the fair value measurement is categorized in its entirety in the
same level of the fair value hierarchy as the lowest level input that is significant to the entire
measurement.

The Company recognizes transfers between levels of the fair value hierarchy at the end of the reporting
perlod during which the change has occurred,

3. Significant accounting policies
a. Property, plant and equipment
i. Recognition and measurement

Items of property, plant and equipment are measured at cost, which includes capitalised borrowing
costs, less accumulated depreciation and accumulated impairment losses, if any

Cost of an item of property, plant and equipment comprises its purchase price, including import
duties and non-refundable purchase taxes, after deducting trade discounts and rebates, any directly
attributable cost of bringing the item to its working condition for its intended use and estimated costs
of dismantling and removing the item and restoring the site on which it is located.

The cost of a self-constructed item of property, plant and equipment comprises the cost of materials
and direct labor, any other costs directly attributable to bringing the item to working condition for its

intended use, and estimated costs of dismantling and removing the item and restoring the site on
which it is located.
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PATEL KNR Heavy Infrastructures Limited
Notes to the financial statements for the year ended March 31, 2025

If significant parts of an item of property, plant and equipment have different useful lives, then they
are accounted for as separate items (major components) of property, plant and equipment,

Any gain or loss on disposal of an item of property, plant and equipment is recognised in profit or
loss.

ii. Subsequent expenditure

iti.

Subsequent expenditure is capitalised only if it is probable that the future ecenomic benefits
associated with the expenditure wili flow to the Company.

Depreciation

Depreciation is calculated on cost of items of property, plant and equipment in the manner and as
per the useful life prescribed under Schedule-1I to the Act under the WDV method and is generally
recognised in the statement of profit and loss. Depreciation on additions (disposals} is provided on a
pro-rata basis i.e. from (up to) the date on which asset is ready for use {disposed of).

The estimated useful lives of items of property, plant and equipment for the current and
comparative pericds are as follows:

Depreciation methed, usefui lives and residual values are reviewed at each financial year-end and
adjusted if appropriate,

b. Rights under Service Concession Arrangements (Annuity Project)

i)

Financial Asset under SCA

Where Company has acquired contractual rights to recelve specified determinable amounts,
such rights are recognised and classified as “Financial Assets”, even though payments are
contingent on Company ensuring that the infrastructure meets the specified quality or
efficiency requirements, Such financial assets are classified as “"Receivables against Service
Concession Arrangements”,

The cost incurred for work beyond the original scope per Concession agreement (normally
referred as "Change of Scope"} is recognised and classified as “Financial Assets” as and when
incurred.

Pre-operative expenses including administrative and other generat overhead expenses that are
directly attributable to the development or acquisition of right under service Concession
Arrangements are allocated and recognised and classified as “Financial Assets”,

¢. Financial instruments

i

if.

Recognition and initial measurement

All other financial assets and financial liabilities are initially recognized when the Company becomes
a party to the contractual provisions of the instrument. :

A financial asset or financtal liability is initially measured at fair value plus, for an item not at fair

value through profit and loss (FVTPL), transaction costs that are directly attributable to its
acquisition of financial assat.

Classification and subsequent measurement

Non-Derivative Financial assets

On initial recognition, a financial asset is classified as measured at
— amortized cost;

- FVQCI - debt investment;

- FVOCI - equity investment; or

~ FVTPL




PATEL KNR Heavy Infrastructures Limited
Notes to the financial statements for the year ended March 31, 2025

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period
the Company changes its business model for managing financial assets.

A financial asset is measured at amortized cost if it meets both of the following cenditions and is not
designated as at FVTPL:

- the asset is held within a business model whose objective is to hold assets to collect contractual
cash flows; and

- The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

A debt investment is measured at FVOCI if it meets both of the following conditions and is not
designated as at FVTPL:

~ the asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets; and

- The contractual terms of the financial asset give rise on specified dates to cash flows that are
salely payments of principal and interest on the principal amount outstanding.

All financial assets not classified as measured at amortised cost or FVOCI as described above are
measured at FVTPL. This includes all derivative financial assets. On initial recognition, the Company
may irrevocably designate a financial asset that otherwise meets the reguirements to be measured
at amortised cost or at FVOCI as at FVTPL if doing so eliminates or significantly reduces an
accounting mismatch that would otherwise arise.

Financial liabilities: Classification, subsequent measurement and gains and losses

Financiat liabilities are classified as measured at amortised cost or FVTPL. A financial liability is
classified as at FVTPL If it is classified as held for trading, or it is a derivative or it is designated as
such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains and
losses, including any interest expense, are recognised in profit or loss. Other financial liabilities are
subsequently measured at amortised cost using the effective interest method. Interest expense and
foreign exchange gains and losses are recognised in profit or loss. Any gain or less on de-recagnition
is also recognised in profit or Joss.

iii, De-recognition
Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction
in which substantially all of the risks and rewards of ownership of the financial asset are transferred
or in which the Company neither transfers nor retains substantially all of the risks and rewards of
ownership and does not retain control of the financial asset.

Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged or
cancelled or expire.

The Company also derecognises a financial liability when its terms are modified and the cash flows
under the modified terms are substantially different. In this case, a new financial liability based on
the modified terms is recognised at fair value. The difference between the carrying amount of the

financial liability extinguished and the new financial liability with modified terms is recognised In
profit or loss,




PATEL KNR Heavy Infrastructures Limited
Notes fo the financial statements for the year ended March 31,2025

iv, Offsetting

Financial assets and financiai liabilities are offset, and the net amount presented in the balance
sheet when, and only when, the Company currently has a legally enforceable right to set off the
amounts and it intends either to settle them on a net basis or to realise the asset and settle the
liability simultaneously,

v. Non-derivative financial assets —~ service concession arrangements

The Company recognises a financial asset arising from a service concession arrangement when it
has an unconditional contractual right to receive cash or ancther financial asset from or at the
direction of the grantor of the concession for the construction or upgrade services provided. Such
financial assets are measured at fair value upon initial recognition and classified as trade
recelvables. Subsequent to initial recognition, such financial assets are measured at amortized cost.

d. Impairment
i. Impairment of financial instruments

In accordance with Ind-AS 109, the Company applies Expected Credit Loss (ECL) model for
measurement and recognition of impairment loss on the following financial assets and credit risk
exposure:

 Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt
securities, deposits, and bank batance.
» Trade receivables.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade
receivables which do not contain a significant financing component. The application of simplified
approach does not require the company to track changes in credit risk. Rather, It recognises

Impatrment loss allowance based on lifetime ECLs at each reporting date, right from its initial
recognition.

Measurement of expected credit losses

Expected credit losses are a probability weighted estimate of credit losses. Credit losses are measured
as the present value of all cash shortfalls (i.e. the difference between the cash flows due to the
Company in accordance with the contract and the cash flows that the Company expects to receive).

Presentation of allowance for expected credit losses in the Balance Sheet

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying
amount of the assets.

Write-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that
there is no realistic prospect of recovery. This is generally the case when the Company determines that
the debtor does not have assets or sources of income that cauld generate sufficient cash flows to repay
the amounts subject to the write-off, However, financial assets that are weitten off could still be subject

to enforcement activities in order to compty with the Company’s procedures for recovery of amounts
due.

ii. Impairment of non-financial assets

The Company’s non-financial assets, other than deferred tax assets are reviewed at each reporting date
to determine whether there is any indication of impairment, If any such indication exists, then the
asset’s recoverable amount is estimated.




PATEL KNR Heavy Infrastructures Limited
Notes to the financial statements for the year ended March 31, 2025

For impairment testing, assets that do not generate independent cash inflows are grouped together
into cash-generating units (CGUs). Each CGU represents the smallest group of assets that generates
cash inflows that are largely independent of the cash inflows of other assets or CGUs.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair
value less costs to sell, Value in use is based on the estimated future cash flows, discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time value
of money and the risks specific to the CGU {or the asset).

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated
recoverable amount. Impairment losses are recognised in the statement of profit and loss. Impairment
loss recognised in respect of @ CGU is allocated first to reduce the carrying amount of any goodwill
allocated to the CGU, and then to reduce the carrying amounts of the other assets of the CGU (or
group of CGUs} on a pro rata basis.

e. Cash and cash equivalents

Far the purpose of presentation in the statement of cash flows, cash and cash equivalents include cash
on hand, deposits held at call with financial institutions, other short-term highly liquid investments
with original maturities of three menths or less that are readily convertible to known amounts of cash
and which are subject to insignificant risk of changes in value, and bank overdrafts. Bank overdrafts
are shown within borrowings in current liabilities in Balance Sheet.

f. Employee benefits

Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as
the related service is provided. A liability is recognised for the amount expected to be paid e.g., under
short-term cash bonus, if the Company has a present legal or constructive chligation to pay this

amount as a result of past service provided by the employee, and the amount of obligation can be
estimated reliably,

g. Provisions {other than employee benefits)

A provision is recognised if, as a resuit of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of econamic
benefits will be required to settle the obligation.

h. Revenue recognition

The Company has adopted Ind AS 115 “Revenue from Contracts with Customers” with the date of
initial application being April 1, 2018. Ind AS 115, revenue from contracts with customers, mandatory
for reporting period beginning on or after April 1, 2018 replaced existing revenue recognition
requirements i.e. Ind AS 18 Revenue Recognition and Ind AS 11 Construction Contracts. There were
no significant adjustrments required to the retained earnings as on April 1, 2018.

Accordingly, the policy for Revenue is amended as under:

To recognize revenue, the Company applies the following five step approach:

(1) Identify the contract with a customer

(2) Identify the performance obligations in the contract

(3) Determine the transaction price

(4) Allocate the transaction price to the performance obligation in the contract, and
{5) Recognize revenue when a performance obligation is satisfied.

The Company recognize revenue when the Company satisfies a performance obligation by transferring
a promised service {i.e. an asset) to NHAIL,




PATEL KNR Heavy Infrastructures Limited
Notes to the financial statements for the year ended March 31,2025

Under the terms of contractual arrangements, the Company acts as a service provider, The Company
constructs or upgrades infrastructure (construction or upgrade services) used to provide a public
service and operates and maintains that infrastructure {operation services) for a specified period of
time. The Company shall recognise and measure revenue for the services it performs, The nature of
the consideration determines its subsequent accounting treatment j.e. As financial assets. The
Company will recognise a financial asset to the extent that it has an unconditional contractual right to
receive cash or another financial asset from the NHAI for the construction services.

The Financial Asset due from the NHAI is accounted and measured at amortised cost. The interest
calculated using the effective interest method is recognised in profit or loss. As per the Concession
Arrangement, concession support received are accounted for as part of the transaction price,.

Other Income

Interest income is accrued at applicable interest rate on time proportion basis.
Dividend income is accounted when the right to recelve the same is established.

Other items of income are accounted for as and when the right to receive arises,

i. FOREIGN CURRENCY TRANSACTIONS AND DERIVATIVES
Foreign Currency transaction and transiation expenditure

At each Balance Sheet date, foreign currency monetary items are reported using the closing rate or at
amount tikely to be realized from or required to disburse. Exchange differences that arise on
settlement of Long Term monetary items or on reperting at each Balance sheet date, of Long Term
Monetary items at the closing rate are charged to Profit and loss account,

Ferward Exchange Contract/Derivative accounting

Exchange differences on such contracts are recognized in the statement of profit & foss in the
reporting period in which the exchange rates changes.

The Derlvatives are recognised at Fair value and the respective Income/ (Expenditure} has been
charged to Profit & Loss Account.

a) The functional reporting currency of the Company is Indian Rupes,

b) Foreign Currency transactions are recorded on initial recognition in the reporting
currency, using the exchange rate on the date of the transaction.

C) At each Balance Sheet date, foreign currency monetaty itemns are reported using the
closing rate or at amount likely to be realized from or required to disburse. Exchange
differences, that arise on settlement of Long Term monetary items or on reporting at
each Balance sheet date, of Long Term Monetary items at the closing rate or realizable
rate are adjusted in carrying value of the related fixed assets whereas for short term
monetary items the same is recognized as income or expensae.

d) Forward Exchange Contract: Exchange differences on such contracts are recagnized in
the statement of profit & loss in the reporting period in which the exchange rates
changes. Any profit or loss arising on the cancellation of such forward centract is
recognized as income or expense for the period.

e) Under Ind AS, foreign exchange forward contracts are mark-to-market as at Balance
Sheet date and unrealized net gain or loss is recognised in profit and loss statement.
Derivative assets and derivative liabilities are presented on gross basis.

e e e
EER & Con




PATEL KNR Heavy Infrastructures Limited
Notes to the financial statements for the year ended March 31, 2025

j.

Recognition of interest income or expense
Interest income or expense is recognised using the effective interest method,

The ‘effective interest rate’ is the rate that exactly discounts estimated future cash payments or
receipts through the expected life of the financial instrument to:

— the gross carrying amount of the financial asset; or

— the amortised cost of the financial liability

In calculating interest income and expense, the effective interest rate is applied to the gross carrying
amount of the asset or to the amortised cost of the liability.

» Income tax

Income tax comprises of current and deferred tax. It is recognized in profit or loss except to the extent
that it relates to an item recognized directly in equity or in other comprehensive income.

i, Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the
year and any adjustment to the tax payable or receivable in respect of previous years. The amount of
current tax reflects the best estimate of the tax amount expected to be paid or received after
considering the uncertainty, if any, related to income taxes. It Is measured using tax rates (and tax
laws) enacted or substantively enacted by the reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set

off the recognised amounts, and it is intended ta realise the asset and settle the liability on a net basis
or simultaneously.

ii. Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the corresponding amounts used for taxation
purposes. Deferred tax is also recognised in respect of carried forward tax losses and tax credits,

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be
available against which they can be used. The existence of unused tax losses is strong evidence that
future taxable profit may not be available. Therefore, in case of a history of recent losses, the Company
recognises a deferred tax asset only to the extent that it has sufficient taxable temporary differences or
there is convincing other evidence that sufficient taxable profit will be available against which such
deferred tax asset can be realized. Deferred tax assets - unrecognized or recognised, are reviewed at
each reporting date and are recognised/ reduced to the extent that it is probable/ no longer probable
respectively that the related tax benefit will be realized.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is

realized, or the liability is settled, based on the laws that have been enacted or substantively enacted
by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in
which the Company expects, at the reporting date, to recover or settle the carrying amount of its
assets and liabilities.

Deferred tax assets and liabilities are offset if there is a legaily enforceable right to offset current tax
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same
taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on
a net basis or their tax assets and liabilities will be realized simultaneously.




PATEL KNR Heavy Infrastructures Limited
Notes to the financial statements for the year ended Mareh 31, 2025

Borrowing cost

Borrowing costs are interest and other costs (including exchange differences relating to foreign
currency borrowings to the extent that they are regarded as an adjustment to interest costs) incurred
in connection with the borrowing of funds. Borrowing costs directly attributable to acquisition or
construction of an asset which necessarily take a substantial period of time to get ready for their
intended use are capitalised as part of the cost of that asset. Other borrowing costs are recognised as
an expense in the period in which they are incurred.

.Segment reporting

The Board of Directors assess the financial performance of the Company and make strategic decisions
and has been identified as being the Chief Operating Decision Maker (CODM). Based on the internal
reporting provided to the CODM, the Company has only one reportable segment i.e. the BOT road
project and hence no separate disclosures are required under Ind AS 108.

. Earnings per share

The basic earnings per share ("EPS") for the year is computed by dividing the net profit/ (loss) after tax
for the year attributable to equity shareholders by the weighted average number of equity shares
outstanding during the year.

Diluted earnings per share adjust the figures used in the determination of basic earnings per share to
take into account:

— the after-income tax effect of interest and other financing costs associated with dilutive potential
equity shares, and

- the weighted average number of additional equity shares that would have been outstanding
assuming the conversion of all dilutive potential equity shares

. Contingent liabilities and contingent assets

A contingent liability exists when there is a possible but not probable obligation, or a present cbligation
that may, but probably will not, require an outflow of rasources, or a present obligation whose amount
cannot be estimated reliably. Contingent liabilitles do not warrant provisions but are disclosed unless
the possibility of outflow of resources is remote.

Contingent assets have to be recognised in the financial statements in the period in which if it is
virtually certain that an inflow of economic benefits wili arise. Contingent assets are assessed
continually, and ne such benefits were found for the current financial year.

. Cash flow statement

Cash flows are reported using the indirect method, whereby net profit/ (loss) before tax is adjusted for
the effects of transactions of a non-cash nature and any deferrals or accruals of past or futura cash
receipts or payments and item of income or expenses associated with investing or financing cash flows.

The cash flows from regular revenue generating, investing and financing activities of the company are
segregated,

N
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Notes to the financial statements for the Year ended March 31, 2025

4 - PROPERTY, PLANT AND EQUIPMENT

(Rs. In Lakhs)

Tangible Assets

Particulars Buildings* Vehicles Office Total
Equipment

Cost
As at March 31, 2024 28,78 28.68 0.29 57.46
Additions - - - -
Disposals/Adjustments - - - -
As at March, 2025 28.78 28,68 Q.29 57.46
Depreciation
As at March 31, 2024 25,08 18.38 0.29 43.46
Charge for the period 0.67 3.23 - 3.90
Disposals/Adijustments - - - -
As at March, 2025 25,75 21.60 0.25 47.35
Net block
As at March, 2025 3.03 7.08 0.00 10.11
As af March, 2024 3.70 10.20 0.00 14.01
* The flat is mertgaged to Debenture Trustee

(Rs. In Lakhs)

Tangible Assets
Particulars Buildings* Vehicles Office Total
Equipment

Cost
As at March 31, 2023 28.78 28.68 0.29 57.46
Additions - - - -
Disposals/Adjustments - - - -
As at March, 2024 28.78 28.68 0.29 57.46
Depreciation
As at March 31, 2023 24.26 13.68 0.29 37.94
Charge for the period 0.82 4.70 - 552
Disposals/Adjustments - - - -
As at March, 2024 25.08 18.38 0.29 43.46
Net block
As at March, 2024 3.70 10.30 0.00 14.01
As at March 31, 2023 4,52 15.00 0.00 19.53




PATEL KNR HEAVY INFRASTRUCTURES LIMITED

Wotes to the financial statements for the Year ended March 31, 2028

5 « FINANCIAL ASSET RECEIVABLE

{Rs. In Lakbs)

PARTICULARS

As at

March 33,2025

March 51,2024

NON - CURRENT

Financial Asset Receivable 13,994.64 13,813.01
Total Nan -~ Current Receivables 13,994.64 13,813.01
CURRENT
Financial Asset Receivable 1,178.22 7,235.82
Total Current Recelvables 1,178.22 7,239.82
Totai 15,172.86 21,052.83
G - OTHER NON-CUJRRENT ASSETS
{Rs. In Lakhs}
PARTICULARS As at
March 31,2025 March 31,2024
GST Input credit - 72.58
Total - 72.59
7 - INVESTMENTS
{Rs. In Lakhs)
As at
PARTICULARS Nawof Units March 31,2025 fa.of Units March 91,2024
CURRENT

Investment in Mutuval Funds{Quoted)

-ICICI Prudential Corporate Bond Fund - Growth - - 39,16,157 1,055.27
-HEBC Cerporate Bond Fund - Reaular Growth - - 69.66,822 4,597.59
-ICICE Prudential Fieating Interest Rate Fund - - 5,68,054 2,1B4.98
-HOFC Liquid Growth Plan 19,953.52 1,005.65
-HSBC uitra short duration fund reaular arowth plan 75,760.92 1,006.89
-ICICI ultra short term Growth plan 37,04,296.61 1,006.70
~Nlpgon India Liquid Growth Plan 22,464,51 1,408.24

Total Current Investments 28,22,575.55 4,427.48 1,14,51,033.79 7,837.B4
Total - 4,427.48 7.837.64

Note;

The Company has recognised the investments at Fair Value(Market Value}, along with the ne.of units as on that date.

8 « CASH AND CASH EQUIVALENTS

{Rs, In Lakhs)

As af
PARTICULARS March 31,2025 March 31,2034
Balances with banks:
In current accounts 252.86 31.28
Fotal 252,96 31,28
9 - Other Bank Balances
(Rs: In Lakhs)
As at
PARTICULARS March 31,2025 March 31,2024
Fixed deposits 5,883.18 456.95
Total 5.883,18 456.95
10 - OTHER FINANCIAL ASSETS
{Rs. In Lakhs)
As at
PARTICULARS March 31,2025 March 31,2024
CURRENT e
From related party
Amounts Recoverable from Patel Englneering Ltd - 891293
Amounts Recoverable from KNR Constructions Ltd - 10.24
Amount withheld - NHAL - 297.01
Amount Recoverable from NHAT - 42.62
Cther advances 2.67 2.67
Tatal Current Financial Asset 2.67 1,265.47
Total 257 1,265.47
11 - CURRENT TAX ASSET{Net}
{Rs, In Lakhs)
PARTICULARS As at
March 31,2025 HMarch 31,2024
TDS Recelvable 546.95 EL
TCS Recelvable 0.23 0.23
Total 547,18 398,43
12- OTHER CURRENT ASSETS
{Rs. In Lakhs)
PARTICULARS A3 at
March 31,2025 March 31,2024
Prepaid Expenses e 27.07 27.95
T
At T A R O 37.07 27,05




PATEL KNR HEAVY INFRASTRUCTURES | TMITED

13 « EQUITY CAPITAL

Notes to the financial statements for the Year ended March 31, 2025

{Rs. En Lakhs)

PARTICULARS

As

March 31, 2025

March 31, 2024

EQUITY SHARE CAPITAL
Authorised Share capital

Equity Shares of Rs. 10/- each 3.000.00 3,000.00

Issued, subscribad & fully paid share capital

Equity Shares of Rs. 10/- each 2.382.38 2,382.38
Tatal 2,382.38 2,382.38

13.1 Terms/ Rights attached to equity shares

in the gnsuing Annual General Meeting.

The Company has only one class of equity shares having a par vahe of Rs.10
Company declares and pays dividends in Indian rupees. The dividend, If an

13.2 The reconciiiation of the number of shares outstanding at the end of the year

During the Year ended March 31,2024, no dividend Is declared by Board of Directars. {Frevious year - Nil)

{-per share. Each holder of equity shares is entitied to one vota per share, The
y proposed, By the board of Birectors is subject ta the approval of the shareholders

In the event of liquidation of the Company, the holders of equity shares will be entibled to receive remaining assets of the company after distribution of
preferential ameounts. The distribution will be in proportlon to the number of equity shares held by the Shareholders

March 31, 2025 March 31, 2024
Particulars No. of Amount in
Shares Amount in Lakhs Na. of Shares Lak
Number of Equity Shares at the beginaing 238.24 2.382.38 238.24 2,382.38
Add:- Number of Shares 1ssued - - - -
Less: Number of Shares Brought Back W = = '
Number of Equi t the end gf the r 238.24 2,382,238 238.24 2,382.38
13.3 _ The shareholding pattern of promoters at the end of year {Rs. In Lakhs}
March 31, 2025 March 31, 2024
o % Change % Change
Name of the shareholder No. of Yo Of Tota) during the No. of Shares % OF Tetal Shares| during the
Shares Shares
—Year Mear. |
Patel Engineering Infrastruciures Ltd & Its Homineas 100.06 42,00 100.06 42.00 -
KNR Constructions Ltd & its Nominees 85.30 40.00 85,30 40,00 -
Fornido Developers Lid (earlier known as "ENPRO Ltd"} 42.88 18.00 42,88 18.00 -
238,23 100.00 - 238.24 100.00 | -
13.4 - Instrument entirely equity in Nature {Rs. In Lakhs)
PARTICULARS As at
March 31, 2025 | March 31, 2024 |
Loan from Promoter Companies
KHR Constructions Limited 1,033.69 1,031.69
PATEL Engingering lnfrastructure Limited 1,550.53 1,550.53
Patel - KNR IV 1,520.00 1,520.00
Balance at the end of the period 4,104,222 4,104.22

equity contribution from the

14 - OTHER EQUITY

Foot Note : Leans from KR Constructions Limited, Patel Englneering Infrastructure Llmited & Patel

KHNR JV are in the nature of Sub-debt were recognised as a form of,
respective, and the same is repayable at the option of the Company after satisfaction of senlor Debt.

{Rs. In Lakhs}

Particularg

Debenture
Redemption Reserve Retainad Earning Total
Balance as at ist, April, 2023 2,442.00 2,839.63 5,281.63
Fotat Comprehensive Incorne for the Year - (319.85) {319.85)
Transfer to Debenture Redemption Reserve - -
Batance as at March 31, 2024 2,442.00 2,519.78 4,961.78
Balance as at 1st, April, 2024 2,442.00 2,519.78 4,961.78
Tetal Cemprahensive Income for the Year - (1,802.42) {1,802.42)
Transfer to Debenture Redemption Reserve {1,914.80 1,914.80 -
Balance as at March 31, 2025 §27.20 2,632,16 3,159.36




PATEL KNR HEAYY INFRASTRUCTURES LIMITED
Notes to the financial statements for the Year ended March 31, 2025

15 - BORROWINGS

{Rs, In takhs}

AS at
PARTICULARS March 31,2025 March 31, 2024

Financial Liahilities

NON - CURRENT
Secured loans
Debantures

Rated, Listed, Redeemablz Non Convertible dabentures 2,940.00 12.020.00
Tota? non-curcent borrowings 2.540.00 12,020.00
CURRENT
Securad loans
Debentures
Rated, Listed, Redeamabie Non Convertibie debentures 2,332.00 5.570.00
Current berrowings 2,332.00 5,570.00
Total 5372.00 17,590.00
Foot Note |

Tarms of Security
A first parl passu charge, save and except project assets,
I By way of mortaane over all immovatle properties, both present and future.
ii. By way of hypothecation over all tangible mavable assets, including moveabla plant and machinery, machinery spares, tools and BrLessories,
furniture, fixtures, vehicles and all ather moveahle assets, both present and future
fl. Charge over all accounts including the DSRA, Escrow Accourt and the Sub-Accounts.

iv. By way of Hypothecation on il intangible assets of the company including but not limited to the goodwill and undertaking both prasent and future.

¥ Pledoe of 100% of the share capital of the Company
vi. Charge over fassianment of tha rights, titles, benefits, interests, clalms and demand of the Company in the project documents

Terms of Repayment

Serias A Series B Saries C Saries D Series E Series F Tokal
Rupees in lakhs 18,000.00 2,320.00 220,04 1,630.00 3,190.00 13,940.00 A0,000.00
Coupon Rate 10.34% 2.80% 10.05% 10.05% £0.30% 10.65%
Redemption Schadula
30-5¢p-22 - - - - - - -
31-Mar-23 - - - - - - ~
30-Sep.23 - - - - - - -
3i-Mar-24 - - = - - - -
30-Sep-24 - - - -
31-Mar-25 - - - -
30-Sep-25 - - - - -
31-Mar-26 - + - - - 2,332.00 2,332.00

30-Sep-26 - - - - - 1,500.00 1,500.00

31-Mar-27 - - - - - 1.440.00 1,440.00
Total - - - - = 5,273.00 5,272.00

The Company has issued 40,000 Non-Convertible Debentures of face value of Rs.1.00 takh each amounting to Rs.40,000 lakhs on 3rd Sep-
2013.These Debentures wers subsequently listed on 25th Sep, 2013 on BSE. The said debentures are redesmable half yearly with the redermption
starting from Sep-2012 and ending on March-2027. Interest due on debentures during the year have been paid fully withaut delay, The sald funds
have been utilized in repayment of rupee loan, repayment of promaoter's unsecured loan, Issus expenses and maintenance of DSRA.

During the FY 2018-19 the Rating of the company has besn downgraded by one notch h.e AAA (SO} to AA+(S0), Hence the company |5 paying an
additianal intarest on the autstanding RCD @0.30% p.a per each notch downgraded as per NCD Agreement.

Foot Note - i
Terms of Security

. Mortgage fcharge over the company’s Immovable and movable properties {ather than project assets but Including all recelvables) both present and
future.

li. Chargefassignrment of revenus receivables {including annuity payments received from NHAT).

#. Charge over fassignment of the rights, titles and interests of the company in, to and in respect of all project agreements (in accordance with
concesslon agreement).

W. Assignment of Insurance palicies, contractor guarantees, contractor parformance bonds and liquidatag damages,
v.  Pladge of 100% share capital of the Company

Charge over all bank acceunts including the Escrow 2ccount, all sub- 23000unts in relation therets and the Debt Service Paserve acoount,

The aforesaid charge wil rank pari-passu with the martgages and charges created/to be created In favor of participating institutions/banks including}
the swap providers.

16 - OTHER FINANCIAL LYABILITES

it

{Rs. In Lakhs)
As at
PARTICULARS March 31,2038 March 31, 2024
NON - CURRENT
Total nan-current other financial labilities - -
CURRENT
Inkerest accrued but not due - -
Amount pavable to Related Parties
- Patel Engineering Ltd 5,639.60 0.0%
- ¥NR Constructions Limited 2,528.36 -
- Patel KNR v 0.67 0.67
Cutstanding Expenses 16.48 7.70
Total current other financiat liabilities g,185.11 8.46
Tatal Bi185.11 8.46

/;ﬁﬁav’?
bl




PATEL KN HEAVY INFRASTRUCTURES LIMITED
Notes to tha financial statements for the Year ended March 31, 2025

17 - OTHER NON - CURRENT LIABILITIES

(RS, In Lakhs)

ASs at
PART'
ICULARS March 31,2025 March 31, 2024
Labour Cess Payable 34,54 51.81
Total 34.54 51,01
e
18 - TRADE PAYABLES
{Rs. In Lakhs)
As ak
PARTICULARS March 31,2025 Harch 31, 2024
CURRENT
Blils Pavable -KNRCL B&.00 94,82
Tot2] current trade payables 66,00 94,83
Totgl §6.08 34,87
18.2: Ageing for trade pavables from the dua date of payment {Rs, In Lakhs)
As at March 31,2025
Outstanding for following periods from due date of payments
Less than I I~ oTewing pErocs Trom cus dale of payments |
Particutars year 1-2 yrs. 2-3 yrs. More than 3 years Total
Undisputed dues of micro enterprises and small enterprises - - - - -
Undisputed dues of areditors other than micro enterprises
and small enterprises 66,07 - - - 66.00

Disputed dues of micro enterprises and small enterprises . - - -

Disputed dues of creditors other than micro enterprises and
small enterprisas - . . .

As at March 31,2024

(Rs. in Lakhs] |

Outstanding for following petiods from due date of paymants
Less than 1

Particulars year 1-2 yrs. 243 yrs. More than 3 years Total
Undisputed duss of micra enterprises and smali anterprises - - - - -
Undisputed dues of creditors other than micro enterprisas
and small enterprises 94.83 94.82
Dlsputed dues of micro enterprises and small enterprises - . - - -
Disputed dues of creditors sther than micro enterprises and
small entarprises . - . - -
19 - OTHER CURRENT LIABILITIES
{Rs. In Lakhs)
PARTICULARS Az aL
March 31,2025 March 31, 2024
Labour Weifare Cess Payable 17.27 17.27
Statutory Dues .
TDS 2371 3575
GsT 247.12 -
Jotal 288,10 .02
10 - PROVISIONS
{Rs. In Lakh:
As at
PARTICULARS March 31,2035 March 31, 2024
Provision for MMR 2,831.80 1,911.35
Tetal 2,831.80 1,921,35
Foot Note:
Movement of Provision for Major Maintanance
As at
PARTICULARS Varch 31,3635 March 313034
Balance as at 1 April 1,911.35 1,262.82
Provision made during the year 718.33 567.94
Un winding Interast an MMR 202.12 12211
Provision utllised during the vear 41.52
Provision reversed during the year - -
Balance as at 31 December 2,831.80 1,911.35




PATEL KNR HEAVY INFRASTRUCTURES LIMITED

Notes to the financial statements for the Year ended March 31, 2025

21 - REVENUE FROM OPERATIONS

{Rs. In Lakhs)

Year ended Year ended
PARTICULARS March 31, 2025 March 31, 2024
Claim Income 26,612.18 -
Finance Income on Annuity 2,367.65 3,049.15
Operation & maintenance Income 801.44 762.65
Total 29,781.27 3,811.80
22 - OTHER INCOME
{Rs. In Lakhs)
Year ended Year ended
PARTICULARS March 31, 2025 March 31, 2024
Interest on FRR 148.76 27.06
Met Gain/{loss) on FV of Mutual Fund Units - 430.30
MNet Gain on sale of Mutual Fund Units 1,186.32 123.95
Interest on Income Tax Refund 7.19 12.59
Derivative gain on FV of Interest rate swaps - 3.16
Other Income 0.07 0.29
Total 1,342.34 597.35
23 - OPERATING & MAINTENANCE EXPENSES
{Rs. In Lakhs)
Year ended Year ended

PARTICULARS

March 31, 2025

March 31, 2024

Carriageway repairs & malntenances
- Routine Maintenance

767.17 730.00
- Provision for Periodic Maintenance 718.33 567.94
COS Expenses 912.93 -
Claim Expenses 25,058.22 -
Total 27,456.65 1,297,94
24 - EMPLOYEE BENEFITS EXPENSES
{Rs. In Lakhs)}
Year ended Year ended
ARTICULAR!
P s March 31, 2025 March 31, 2024
Salaries, Wages and Other Benefits 3.60 3.60
Employee Compensation Expenses 44.65 -
Total 48,25 3.60
25 - FINANCE COSTS
{Rs. In Lakhs)
PARTICULARS Year ended Year endad

March 31, 2025

March 31, 2024

Interest Expense on

interast on Debentures 1,492,67 2,191.82
Interest on ECB Loan - 53.19
Other Borrowing Costs

Other Financial Charges 202.29 17.03
Hedging Expenses - 23.81
Un Winding Interest on Periodic Maintanace Exp 202.12 122,12
Derivative loss on FV of Forex options - 132.50

Total 1,897.08 2,540.46




26 - OTHER EXPENSES

{Rs. In Lakhs)

Year ended

Year ended

PARTICULARS March 31, 2025 March 31, 2024
Rating fee 8.09 9.50
Consultancy Fee 223.50 0.15
Advertising & Publication 0.65 1.08
Interest on Statutory Dues 0.84 0.09
Independent Engineer Fee 52.60 46.92
Listing Fee 5.10 0.99
CSR Expenses 14,59 30.26
Arbitrator Fee 1,330.61 -
Rates & Taxes - 0.27
Insurance Premium 56,52 63.76
Audit Fee 5.87 5.88
Legai & Professional Charges 3.26 2.79
Modification loss on Financial Asset 175.08 174,92
Annual Custody fee 0.75 0.75
Repalr and Maintenance - 0.29
GST Expenses 152.32 146.76
Other Expenses 0.59 0.30
Certification Fees -
Trustea Fee 2.00 5.00
MNet loss on FY of Mutual Fund Units 393.54 -
Deblt balances written off 339.67 -

Total 2,765.58 489,71

26.1 As per Section 135 of Companies Act, 2013, a company, meeling the applicability threshald, needs 1o spend at least 2% of its average nei profit for the immediately
preceding three financial years an corporate social responsibility (CSR) activities.

A CSIt commitiee has been formed by the company as per the acl, The funds were primarily allocated to the corpus and wilized through cut the year on these
4) Gross amount required to be spent by the company during the year Rs. 14.57 Lakhs (P.Y Rs. 30.23 lakhs)

b} Amount spent during Ihe vear on

Year ended Year ended
March 31, 2025 March 31, 2024
Particulurs Yet to be
In cash paid in In cash Yet to be paid in cash
cash
I Construclion/ acquisition of any assels - - 30.26 -
2. On Purposes other than { { ) abave 14,59 - - .
27 - TAX EXPENSES
Year ended Year ended
L

PARTICULARS March 31, 2025 March 33, 2024
Tax Expenses 754.57 391.77
Total 754.57 391,77
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PATEL KNR Heavy Infrastructures Limited

Notes to the financial statements for the Year ended March 31, 2025

29, B. Financial instruments - Fair values and risk management ...(contd.)
Financial risk management
The Company has exposure to the following risks arising from financial instruments:
a) credit risk
b) liguidity risk
c) market risk
The Company's board of directors has overall responsibility for the establishment and oversight of the Company’s rlsk management
framewaork, The Company's risk management policies are established to identlify and analyze the risks faced by the Company, to set
approprlate risk limits and controls and to monitor risks and adherance to limits. Risk management policies and systems are reviewed
regularly to reflect changes In market conditions and the Company's activities. The Company, through its training and management

standards and procedures, aims to maintain a disciplined and constructive control environment in which all employees understand their roles
] .

_argg %%lrgggag\rf!‘i Board oversees how management monitors compliance with the Company’s risk management policies and procedures, and

reviews the adequacy of the risk management framework in relation to the risks faced by the Company. The Board is essisted in Its

oversight role by internal audit. Internzal audit undertakes both regular and ad hoc reviews of risk management controls and procedures, the

results of which are reported to the audit cormmittee,

a} Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual
obligations, and arises principally from the Company’s recelvables fram customers; loans and investments in debt securities,

The carrying amaounis of financial assets represent the maximum credit risk exposure,

Financial asset receivable

The Company has a financial asset receivable, which will be recovered on the fixed payments from the authority(NHAI) in the form of]
annuity throughout the concession period. The Management belleves that the credit risk is negligible since its main receivable Is from the
grantor of the Concesston which is Government authority.

b) Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with Its financial lisbilities that are
settled by delivering cash or another financial asset. The Company's approach to managing liquidity is to ensure, as far as possible, that it
will have sufficient liguidity to meet its liabilities when they are due, under both normal and stressed conditions, without incurring
unacceptable losses or risking damage to the Company's reputation. The Company uses activity-based costing to cost its products and
services, which assists it in monitoring cash flow requirements and optimizing its cash return on investments.

Exposure to figuidity risk

The following tables detail the company's remaining contractual maturity for its non-derivative financial liabilities with agreed repayment
periods. The tables have been drawn up based on the undiscounted cash flows of financial liabilities based on the earliest date on which the
company can be required to pay. The tables include both interest and principal cash fiows. To the extent that interast flows are floating rate,
the undiscounted amount is derived from interest rate curves at the end of the reporting period. The contractual maturity is based on the
carliest date on which the company may be required to pay.

March 31, 2025 {Rs. In Lakhs}
Contractual Cashflows
Carvying Amount Upto 1 year 2 to 3 Years More than 3 years
Non-derivative financial liabilities
Nan-Convertible Bebentures 5,272.00 2,332.00 2,940.00 -
Secured bank loans - - - -
Trade payables £66.00 £6.00 - -
Other financial liabilities 8,185.11 8,185.11 - -
13,523.11 10,583.11 2,940.00 -
March 31, 2024 {Rs. In Lakhs)
Contractual Cashflows
Carrying Amount Upto 1 year 2 to 3 Years More than 3 years
Nen-derivative financial liahilities
Non-Convertible Debentures 17,590.00 5,570.00 12,020.00 -
Secured bank loans - - - -
Trade payables 94.83 94.83 - -
Other financial liahilities 8.46 8.46 - -

17,693.29 5,673.29 12,020.00 -




PATEL KNR Heavy Infrastructures Limited
Notes to the financial statements for the Year ended March 31, 2025

The following table details the company's expected maturity for its non-derivative financial assets. The table has been drawn up based on
the undiscounted contractual maturities of the financial assets Including interest that wlll be earned on those assets. The inclusion of
information on non-derivative financial assets is necessary in order to understand the company's liquidity risk management as the liquidity is
managed on a net asset and liability basis.

March 31, 2025 {Rs. In Lakhs)
Contractual Cashflows

Carrying Amount Upto 1 year 210 3 Years More than 3 years
Financial Assets
Financial asset Recelvables 15,172.86 1,178.22 6,523.46 7.471.18
Investments 4,427.48 4,427 48 - -
Cash and Cash equivalents 6,136.14 6,136.14 - -
Other financlal Assets 2.67 2.67 - -
25,739,15 11,744.51 6,523.46 7,471.18
March 31, 2024 (Rs. In Lakhs)
Contractual Cashflows
Carrying Amount Upto 1 year 2to 3 Years More than 3 years
Financial asset Receivables 21,052.84 7,235.82 6,341.84 7,471.18
Investments 7,837.84 7,837.84 - -
Cash and Cash equivalents 488.22 488.22 - -
Other financial Assets 1,265.47 1,265.47 - -
30,644.37 16,831.35 6,341.84 7,471.18

c) Market risk

Market risk is the risk that changes in market prices - such as foreign exchange rates, interest rates and equity prices - will affect the
Company's income or the value of its holdings of financial instruments. The objective of market risk management is to manage and control
market risk exposures within acceptable parameters, while optimizing the return.

Forelgn Currency Risk

Foreign Currency risk is the risk that fair value or future cash flow of a financial instrument witl fluctuate because of changes in foreign
axchange rate.

The Company is not exposed to foreign currency risk as it has borrowings and options to payable in foreign currency which were fully repaid
on 30th september 2023 & outstanding Balance as on 31st March 2025 is Nil

Interest rate risk
Interest rate risk is the risk that fair value of future cashflow of a financial instrument will fluctuate because of changes in market interest
rates.
The interest risk arises to the company mainly from long term borrowings with variable rates. The Company measures risk through
sensitivity analysis.

The Company Is not exposed to Interest rate risk as it is not having any variable interest rate borrowings,
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30.

Price risk

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices (other
than those arising from interest rate risk or currency risk).

The company is exposed te price risk due to investments in mutual funds and classified as fair value through profit and loss,
The company measures risk through sensitivity analysis.

The company's risk management policy is to mitigate the risk by investments in diversified mutual funds.
The company's exposure to price risk due to investmants in mutual fund is as follows;
(Rs. In Lakhs)

Particulars Note No. March 31, 2025 March 31, 2024
Investments in Mutual Funds 7 4,427.48 7,837.84
Seansitivity analysis {Rs, In Lakhs}

Price Rate Risk Analysis Impact on profit/ loss after tax

FY 2024-25 FY 2023-24

Increase or decrease in NAY by 204 122.65 140.33

Note : In case of Decease in WAV, Profit will reduce and vice versa

Service concession arrangement

The Company has entered into a Service Concession Arrangement(*SCA") with National Highway Authority of Indla (*NHAI®) for the Design,
Construction, Development, Finance, Operation, and Maintenance of Islam Nagar (KM 230.00) to Kadtal (KM 278.00) of Nagpur -Hyderabad
Section on NH-7 in the State of Telangana, Under North-South Corridor (NHDP Phase -II) on BOT (Annuity) basis - Project Reference
Number N5-2 /BOT/AP-07 for a period of Twenty (20) years from commencement date i.e. 02-Mar-2008 including construction period and
The company achieved PCOD with effect from 11th June 2010 and finai COD on 27th December 2016,

The Company has right to receive an annuity payment of INR §,874.00 Lakhs from the grantor/authority. Accordingly, the Company has
recognised its financial asset. At the end of the concession period the toll road will become the property of the grantor and the Company will
have no further involvement in its operation or maintenance.

During the year, the Company has recerded revenue of Rs, 3,169.10 Lakhs, consisting of Rs. 2,367.65 Lakhs as a Income on financial asset,
Rs.801,.44 Lakhs as a income on operation & maintanance, Further, the Company has received dalm income of Rs.26,612.18 Lakhs.

During the reporting period, the Company successfully resolved several disputes with the National Highways Authority of India (NHAI)
pertaining to various claims. On 11th February 2019, the Arbitral Tribunal issued an award in favour of the Company after considering the
comprehensive arguments from both sides for an amount of Rs.8116.63 Lakhs (excluding interest), NHAI contested this award by flling an
appeal before the Hon'ble High Court of Dalhl.

Further, The Company has opted for Vivad se Vishwas scheme II for settling the above claims and entered into settlement agreement with
NHAL vide dated 03rd September 2024 and accordingly the company has received an amount of Rs.26,612.18 Lakhs Including interest on
03rd October 2024 and the same was disclosed under the statement of profit and loss.

The Company has a financial asset receivable of Rs. 15,172.86 Lakhs as on March 31, 2025
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31

32

33

34

Contingent Liability and Commitments and Contingent Assets

{Rs. in Lakhs)

Particulars

2024-25

2023-24

a) Contingent Liability

Arbitral award passed in the favour of SPV to be

passed on to EPC Contractor.

8,908.73

Income Tax Demand against which appeal filed.

33.22

b) Contingent Assets

Arbitral award passed in the favour of SPV

8,908.73

Remuneration paid to the Statutory Auditors excluding Taxes

Note: The Above Arbitration claims are excluding of interest @SB! PLR+2% p.a

{Rs. in Lakhs)

Audit and Other Fees 2024-25 2023-24
Statutory Audit Fees 4,25 4.25
Tax Audit .50 0.50
Other Services 1.12 1.13

Disclosure pursuant to Ind AS 33 “"Earnings Per Share(EPS)”

{Rs. in Lakhs}

Particulars 2024-25 2023-24
i. Prefit (loss) attributable to equity
shareholders(basic) (1,802.42) (319.85)
|(|t.);u'\s!ieci;ghted average number of equity shares 238.24 238.24
Basic EPS (7.57) (1.34)
i. Profit (loss) attributable to equity

 shareholders(diluted) (1,802.42) (319.85)
:;ai}’:teé%?tEd average number of equity shares 238.24 238.94
Diluted EPS {(7.57) (1.34)

Employee Benefits

Actuarial valuation for gratuity to the company is not applicable during the year because the
numbers of Employees are less than ten. So, the disclosure is pursuant the requirements of Ind

AS - 19 is not required.
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35 Related Party Transactions:
List of related parties and nature of relationship

NS(; Name of the related party Nature of relationship
1 KNR Constructions Limited Share Holder
2 PATEL Engineering Infrastructure Limited Share Holder
3 Patel - KNR v Fellow Associate Entity
4 Patel KNR Infra Limited Fellow Subsidiary
KEY MANAGEMENT PERSONNEL
6 K.N. Reddy Director
7 Kavita Sanjiv Shirvaikar Director
8 Rahul Agarwal Director
9 Chandra Rekha Gottipulla Director
10 | Subbarathnamma Palepu Director
11 | 5. Vaikuntanathan CFO (Resigned on 31.08.2024)
12 | Venkata Rama Rao Kandukuri CFO (Appointed w.e.f 06.02.2025)
13 | Mohit Agarwal CS (Resigned on 08.08,2024)
14 | Chandan Keshri CS (Appointed w.e.f 08.08.2024)
15 | Takkallapalli Bhaskara Rag CEQ (Appointed w.e.f 08.08.2024)
Transactions during the year (Rs. In Lakhs)
s, Name of the - March 31, March 31,
No. | related party | Nature of transactions 2025 2024
Qperation & Maijntenance Expenditure 767.16 730.00
. R Reimbursement of Expenditure 3,402.96 2,284.20
Constructions | Repayment of Expenses (3,357.09) (2,321.93)
Limited Major Maintenance Expense - 48.17
Arbitration Expenses 223.35
Claims Expenses 2,764.77
2 Patel - KNR IV | Sub Contract Expenses } -
Company
3 Secretary - Remuneration 3.6
KMP
. PATEL Claims Expenses 22,293.44
Engineering
Infrastructure
Limited COS Expenses 912.93
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Balances outstanding

(Rs. In lakhs)

S. Name of the . March 31 March 31
No. | related party Nature of transactions 2025 ! 2024 !
Share Capital 952,95 §52.95
Instrument entirely equity in nature 1033.69 1033.69
KNR ] Operation & maintenance expenses payable 66.00 94.83
1 Constructions
Limited Major Maintenance payable -
Reimbursement of Expenditure 35.62 {10.24)
Withheld payable 2,492.73
Share Capital 1000.60 1000.60
PATEL Instrument entirely equity in nature 1550.53 1550.53
Engineering
2 Infrastructure Advance Recoverable - (912.93)
Limited Reimbursement of Expenditure 0.09 0.09
Withheld payahle 5639.51
Instrument entirely equity in nature 1520.00 1520.00
3 Patel - KNR 1V
Withheld amount payable 0.67 0.67
36 Foreign Currency Transactions:

37

38

39

40

41

(Rs. In Lakhs)

S. No. | Particulars 202425 2023-24
1 Foreign exchange outga(Principal + Expenses) - 1004.50
2 Expenditure in Foreign Currency

i) Agency Fee - -

i) Interest payment - 53.19

i) Hedging premium Expense - 23.81
3 Earnings in Foreign Currency - -

During the year ended March 31, 2025, the Company has recelved claim amount of Rs.
26,612.18 Lakhs which is included in Income from Sales and Services and the expenses related
to above claim also included for an amount of Rs. 25,058.22 Lakhs in Operating expenses and
an amount of Rs, 1,553,96 Lakhs in Other expenses, Further, the company has obtained apinicn
from the tax consultant on the applicability of taxes

The Company has opted for early redemption of Debentures and redeeming the Debentures
based on the respective approval from the Debenture holders,

Derivative Instruments - Foreign Exchange Forward contracts

Under Ind AS, foreign exchange forward contracts are mark-to-market as at each Balance Sheet
date and unrealized net gain or loss is recognized. Derivative assets and derivative liabilities are
presented on gross basis.

There are no Title Deeds of Immovable Property not held in the name of the Company.

) Loans or Advances in the nature of Loans to specified persons that are
BEWithout specifying any terms or period of repayment.
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42

43

a4

45

46

47

48

49

50

51

52

53

No proceedings have heen initiated or pending against the Company for holding any Benami

Property under the Benami Transactions (Prohibitions) Act, 1988 and the rules made
thereunder.

The Company has no Borrowings from Banks or Financial Institutions on the basis of security of
only Current Assets. All the assets of the Company are pledged against the barrowings as
mentioned in the Note-15. And quarterly returns or statements of current assets filed by the
Company with Banks or Financial Institutions are in agreement with the books of accounts,

The Company has not been declared as willful defaulter by any bank or financial institution or
other lender during the year.

The Company had no transactions with Companies struck off under section 248 of the
Companies Act, 2013 or section 560 of the Companies Act, 1956 during the year,

The Company has no charges or satisfaction yet to be registered with ROC beyond the statutory
period during the year.
The Company has complied with the number of layers prescribed under clause (87} of section 2

of the Companies Act read with Companies (Restriction on number of layers) Rules, 2017 during
the year

During the year, the Company has no Scheme of Arrangements approved by the Competent
Authority to be implemented in the books of accounts.

During the year, no funds have been advanced or loaned or invested (either from borrowed
funds or share premium or any other sources or kind of funds) by the Company to or in any
other persons or entities, including foreign entities (“Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall, whether, directly or
indirectly lend or invest in other persons or entities identified in any manner whatsoever by or
on behalf of the Company (“Ultimate Beneficiaries”) ar provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries.

During the year, no funds have been received by the Company from any persons or entities,
including foreign entities ("Funding Parties”), with the understanding, whether recorded in
writing or otherwise, that the Company shall, whether, directly or Indirectly, tend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the Funding

Party (*Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries.

The Coempany does not have any transaction not recorded in the books of accounts that has
been surrendered or disclosed as Income during the year in the tax assessments under the
Income Tax Act, 1961,

The Company has not traded or invested in Crypto currency or Virtual currency during the
financial year,

Due to Micro, Smalt and Medium Enterprises
There has been no claimed transaction during the period with MICRO, Small and Medium
Enterprises covered under the MICRO, Small and Medium Enterprises Development Act.
(MSMED Act, 2006) Hence, reporting details of principal and interest does not ari
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54

Reconciliation between the Opening and Closing balances in the financial statement
for Liabilities and Financial Assets arising from Financial Activities (Ind AS - 7)

Instrument Finance Cost
Long Term - -
Particulars . entirely equity
Borrowings in Nature
Opening Balance 17,590.00 4,104.22 -
Interest Accrued during the year 1,654.96
Cash flows
Received
Repayment {12,318.00)
Interest paid (1,694.96)
Non Cash items
Foreign Exchange
Impact of EIR -
Closing Balance 5272.00 4104.22 -
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56 Segment Information

The Company is into the business of developing the Infrastructure facility on BOT basis, and

there are no separate reportable operating segments hence no separate disclosures are required
under Ind AS 108,

57 Previous vyear's figures have been regrouped/reclassified/rearranged wherever considered
necessary,

For M.K. Dandeker & Co. LLP
Chartered Accountants
(!CAl Reg. No. 000878S/5000103}

!
fexn /
iva Kumar Pedina :

For and on behalf of the Board

Partner N Tthingare S
M.No. 225208 Uereo oot
oL
Place: Hyderabad T.Bhask®r Rac Venkata Ram Rao Kandukuri Chandan Keshri
Date: 06.05.2025 (CEO) (CFO) (CS)



